NOTICE OF A REGULAR MEETING OF THE
LEAGUE OF ARIZONA CITIES & TOWNS
EXECUTIVE COMMITTEE
Friday, May 13, 2016 at 10:00 a.m.
League Office Building
1820 West Washington, Phoenix
Notice is hereby given to the members of the Executive Committee and to the general public that the
Executive Committee will hold a meeting open to the public on May 13, 2016 at 10:00 a.m. Members of
the Executive Committee will attend either in person or by telephone conference call. The Executive
Committee may vote to recess the meeting and move into Executive Session on any item on this agenda.
Upon completion of Executive Session, the Executive Committee may resume the meeting, open to the
public, to address the remaining items on the agenda. A copy of the agenda is available at the League
office building in Suite 200 or on the League website at www.azleague.org.

Agenda
All items on this agenda are scheduled for discussion and possible action, unless otherwise noted.
1.

Review and Adoption of Minutes

2.

Legislative Report and New Laws Update (Including Budget)

3.

Construction Sales Tax Task Force

4.

Policy Committee Report

5.

TPT Implementation Update

6.

Ballot Measures

7.

League Budget for 2016-2017

8.

2016 League Conference Update

9.

Executive Session: Legal Advice

10.

Report from Executive Director

Property Corporation Meeting
11.

Review and Adoption of Minutes

12.

Property Corporation Budget for 2016-2017

13.

Annual Election of Officers

Additional informational materials are included in the agenda packet but are not part of the agenda.

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #1

Review and Adoption of Minutes

Summary:

Minutes of the previous meeting are enclosed for your review and
approval.

Responsible Person:

President Mark Mitchell

Attachments:

February 12, 2016 Executive Committee Minutes

Action Requested:

Approval

MINUTES
LEAGUE OF ARIZONA CITIES AND TOWNS
EXECUTIVE COMMITTEE MEETING
Friday, February 12, 2016 at 10:00 a.m.
League of Arizona Cities and Towns
1820 W. Washington St.
Phoenix, Arizona

MEMBERS
*Jerry Weiers, Mayor, Glendale
Thomas L. Schoaf, Mayor, Litchfield Park
Ed Honea, Mayor, Marana
Christian Price, Mayor, Maricopa
John Giles, Mayor, Mesa
Kenny Evans, Mayor, Payson
Cathy Carlat, Mayor, Peoria
Daniel Valenzuela, Vice Mayor, Phoenix
Harvey Skoog, Mayor, Prescott Valley
W.J. "Jim" Lane, Mayor, Scottsdale
Daryl Seymore, Mayor, Show Low
Rick Mueller, Mayor, Sierra Vista
Sharon Wolcott, Mayor, Surprise
*Bob Rivera, Mayor, Thatcher
Jonathan Rothschild, Mayor, Tucson
Douglas Nicholls, Mayor, Yuma

President
Mark Mitchell, Mayor, Tempe
Vice President
Jay Tibshraeny, Mayor, Chandler
Treasurer
Mark Nexsen, Mayor, Lake Havasu City

Doug Von Gausig, Mayor, Clarkdale
Gilbert Lopez, Councilmember, Coolidge
Lana Mook, Mayor, El Mirage
Gerald Nabours, Mayor, Flagstaff
Linda Kavanagh, Mayor, Fountain Hills
John Lewis, Mayor, Gilbert

*Not in attendance

League President Mark Mitchell called the meeting to order at 10:04 a.m. He welcomed Prescott
Mayor Harry Oberg, who addressed the Executive Committee, noting that he was happy for the
passing of PSPRS legislation. President Mitchell also welcomed Avondale Mayor Kenn Weise, who
noted that Avondale was concerned with the current rental tax issue and that he was willing to lend
support to the Executive Committee on that issue and any others.

1. REVIEW AND ADOPTION OF MINUTES
Mayor Kenny Evans moved to approve minutes from the November 13, 2015 Executive Committee
Meeting; Mayor Jonathan Rothschild seconded the motion and it carried unanimously.
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2. LEGISLATIVE POLICY DISCUSSION AND UPDATE
President Mark Mitchell informed the Executive Committee that representatives from Proposition
123 would be joining them for the meeting and they could suspend discussion on Agenda Item # 2
when they arrived and continue once their presentation was over.
President Mitchell recognized League Executive Director Ken Strobeck to present the Legislative
Policy Discussion and Update.
Executive Director Strobeck told the Executive Committee that it was the 33rd day of the session and
that this year, 1,324 bills, memorials and resolutions had been introduced. He noted that this year was
the most intense he had ever seen in terms of anti-city legislation, as many bills were out to limit
municipalities, not just financially, but also with authority. He went on to discuss a few prominent
bills.
Mr. Strobeck first discussed the PSPRS package of bills – two of the bills are being taken to the May
17 ballot. He noted that this bill was successful because of the work of the League and the creation of
the Yardstick by the PSPRS committee, chaired by Scott McCarty. Mr. Strobeck then outlined the
principles of the new PSPRS system, noting that it would create a new tier for future employees in
the public safety sector beginning July 1, 2017. Current Tier 1 and Tier 2 employees will continue as
is, but the new Tier 3 will require everyone in the plan to make a 50/50 contribution and it will be
fully funded for the plan and any benefit increase. The new plan also provides an optional defined
contribution plan for firefighters who do not have Social Security coverage. In addition, the new plan
raises the retirement age from the current 52 ½ to 55 years, after 25 years of service, and decreases
the cap of pensionable pay to $110,000 from the current $265,000. This can only change based upon
the Maricopa County average wage index. He also noted that the new board would be made up of 50
percent employees and 50 percent representing employers, including three members from cities and
towns appointed by the Governor, Senate President and House Speaker from a list of candidates, and
the ninth member who will be recommended by a new advisory committee.
Mr. Strobeck informed the Committee that the one unresolved issue was related to pooling, as the
League had advocated for all members to be included in one pool, as opposed to the 256 current
separate plans. The bills call for the new board to make the decision in that area and move forward.
He also indicated that the ballot proposition also included a change to the existing retirees, which was
not originally recommended, however, the labor groups advocated for the change and the League
agreed to support the ballot proposition.
Mr. Strobeck then recognized League Legislative Director Patrice Kraus to provide the remainder of
the legislative policy discussion.
Legislative Director Kraus informed the Committee that Representative Mitchell had once again
introduced legislation related to residential rental tax. She reminded the Committee that the previous
year’s related bill was estimated to include approximately $87 million in lost revenues, however, the
bill was never voted on the floor. This year, the original proposed to eliminate the tax in cities with a
population of at least 100,000; the estimate was $74 million in lost revenue. Since that was
introduced, a new proposal was created that includes an exemption only for those who own two or
fewer homes in one community. Ms. Kraus informed the Committee it was difficult to estimate the
current proposal’s cost to cities and towns.
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President Mitchell thanked Ms. Kraus on the League’s work on this bill and also indicated that, along
with Vice President Jay Tibshraeny, Goodyear Mayor Georgia Lord, and Phoenix City
Councilmember Sal DiCiccio, he had met with Representative Mitchell to discuss the bill. Ms. Kraus
informed the Executive Committee that the League would be sending a fact sheet regarding this bill
and encouraged members to continue speaking with their legislators about this issue. Executive
Director Strobeck also reminded the Committee that an important speaking point on this issue is that
this tax is not paid by the renters, but by the owners as a transaction privilege tax. Some owners pass
the tax on, however, it is a business expense that can be deducted from income tax and is not a major
factor in the cost of rent.
Ms. Kraus also reminded the Executive Committee of the census legislation introduced to allow for
an alternative to the special census. It was introduced by Representative Olson and had passed out of
the House Appropriations Committee unanimously and would be heading to the House floor.
Ms. Kraus then informed the Executive Committee that the League Staff has been involved as a
stakeholder with a group convened by Representative Cobb regarding changes to the construction
sales tax. She reminded the Executive Committee that since TPT implementation in 2013, there have
been concerns with this portion, as it appears confusing. Representative Cobb approached the League
with a concept to go back to the construction sales tax system prior to the 2013 change, which
included a 35 percent labor deduction and the tax was applied to the remaining 65 percent.
Representative Cobb’s proposal included a reduction to 55 percent, which would be applicable for
four years. Ms. Kraus indicated that she believes the ultimate goal of construction industry is to tax
materials only at point of sale and that potential legislation on this could be introduced as early as
next year. She noted that the bill would be heard in Committee the following Monday and asked for
direction from the Executive Committee on the approach they believed the League should take.
Executive Director Strobeck also said that should legislation be introduced for point of sale in 2017,
there would be a significant tax reduction, lowering it to 35 percent. He noted that this proposal
would also create a reduction, however, it wouldn’t be as considerable and it would give a 3-4 year
period of cooling off before a point of sale legislation would be introduced. He noted that many are
counting on the current confusing system to continue so that the point of sale system would be easier
to introduce at a later date.
Mr. Strobeck also clarified that the most the League would likely do is sign in neutral on
Representative Cobb’s bill.
President Mitchell noted that if this proposal were to go through, it would cause a ten percent
reduction, however, it would give a moratorium for three years. He noted that the fight for point of
sale would not be going away and a moratorium would give them time to build partnerships and
come up with alternatives.
The Executive Committee discussed the impact of a ten percent reduction, as well as the possibility
of creating a League-appointed taskforce similar to PSPRS to review and develop solutions.
Mayor Jonathan Rothschild said that they should propose going back to the old system and leave the
amount at 65 percent. He believed the proposed reduction is too great and we should be opposed as it
is too big a financial debt to cities.
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Mayor Jim Lane agreed and said that a proposal moving forward with the current distribution of
percentages would be an option he would support.
Ms. Kraus said that she would sign in opposed at the Committee, testifying that the League liked the
concept of moving forward with the old system, but that cities and towns could not take any
deduction in percentage at this time.
Executive Director Strobeck then informed the Executive Committee about a bill introduced by
Senate President Andy Biggs that says that any member of the Legislature can file a complaint with
the Attorney General and the Attorney General is required to investigate any city or town in case they
are violating state law or the State Constitution. If the Attorney General determines the city is in
violation, their shared revenue would be suspended and distributed to other cities and towns. That
city would also be required to file a bond in the amount of six months of shared revenue should the
city appeal the decision to the Supreme Court. Mr. Strobeck emphasized the League’s opposition
towards this bill and also noted that it may be unconstitutional.
3. RESOLUTION OF SUPPORT FOR PROPOSITION 123
President Mark Mitchell recognized League Executive Director Ken Strobeck to introduce the
agenda item on support for proposition 123.
Executive Director Strobeck told the Executive Committee that because many cities and towns are
invested in the quality of schools within their municipalities, many mayors had already signed in
support of Proposition 123 and it was open for discussion whether the League should publicly
support the proposition.
Mr. Strobeck introduced J.P. Twist and Christian Palmer from the Prop 123 campaign team. Mr.
Twist thanked the Executive Committee for allowing them to present on the proposition. He
informed the Committee that many leaders from the business community and elected officials from
the state, including many mayors, had already voiced support for the proposition and offered to
answer any questions from the Committee.
It was asked that the Prop 123 campaign provide a fact sheet to the members of the Executive
Committee.
Mayor Von Gausig voiced concern about Proposition 123, citing the use of funds from the state land
trust and questioned whether it was a League issue. Mr. Twist and Mr. Palmer acknowledged Mayor
Von Gausig’s concerns and indicated that the fund exists to fund education and that the new
proposition was just increasing the percentage that was already being taken.
Mayor John Lewis remarked that there is a correlation with municipal economic development and
the quality of education, noting that when companies come from outside Arizona to look at cities,
they often ask about the quality of the area K-12 schools.
Mayor Christian Price also remarked that the support of this proposition could result in the building
of partnerships and coalition. He indicated that it was important to show support as cities on the goals
of the governor’s office.
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Mayor Kenny Evans made a motion to approve a resolution of support for Proposition 123;
Councilmember Gilbert Lopez seconded the motion and it carried unanimously.
4. RESOLUTION OF SUPPORT FOR PSPRS REFERRAL
President Mark Mitchell recognized League Executive Director Ken Strobeck to introduce the
agenda item on support for PRPRS referral.
Executive Director Strobeck informed the Executive Committee that the new PSPRS plan would be
included on the same ballot as Proposition 123 and opened it to public support from the League
Executive Committee.
Mayor Harvey Skoog made a motion to approve a resolution of support for PSPRS referral; Mayor
John Giles seconded the motion and it carried unanimously.
5. TPT IMPLEMENTATION UPDATE
President Mark Mitchell recognized League Deputy Director Tom Belshe to give a TPT
Implementation Update.
Deputy Director Belshe informed the Executive Committee that the new Department of Revenue
director had come on and was quietly making some big changes aimed at changing the culture of the
department, along with changes in operational efficiency. He noted that it was suggested the TPT 2
form, which would be filled out by taxpayers, was nearing completion and would begin testing in
July. If testing on that portion goes well, he indicated that the next portion would likely happen near
the end of 2016.
6. REPORT FROM BUDGET SUBCOMMITTEE
President Mark Mitchell recognized Mayor Thomas Schoaf, Chairman of the Budget Subcommittee.
Mayor Schoaf informed the Executive Committee that the Budget Subcommittee had met to discuss
the preliminary budget for FY 2017. He reminded the Committee that they would need to be voting
on the dues fee structure.
Directing the Committee to the preliminary budget, he noted that the FY 2016 budget included a
$117,000 shortfall, however, due to revenue from the 2015 League Summer Conference, there was a
$100,000 surplus. He also noted that the FY 2017 budget included a significant increase in salaries,
as the League now had filled all 15 positions, some of which had been vacant in prior budget years.
Mayor Schoaf told the Executive Committee that the proposed 2016-17 dues would increase by $160
for those cities and towns not included in the cap structure and would increase by 1.65 percent for
those seven cities currently in the cap structure.
Mayor Doug Von Gausig made a motion to approve dues as presented; Councilmember Gilbert
Lopez seconded the motion and it carried unanimously.
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7. RESOLUTION OF APPRECIATION
Mayor John Giles moved to approve a resolution of appreciation for former Executive Committee
Member Greg Stanton, Mayor of Phoenix; Mayor Doug Nicholls seconded the motion and it carried
unanimously.
8. EXECUTIVE DIRECTOR UPDATE
President Mark Mitchell recognized League Executive Director Ken Strobeck to provide an
Executive Director Update.
Executive Director Strobeck reminded the Executive Committee that League Conference sponsorship
was an important source of revenue for the League and referred members to the conference
sponsorship packet in their agenda. He asked them to use it as a resource when making contacts with
various businesses within their community and encourage them to become partners with the League
Conference.
Mr. Strobeck also reviewed the schedule of the NLC Congressional City Conference being held in
Washington, D.C. in March.
Mayor Von Gausig also announced that the Clarkdale Town Manager Gayle Mabery had received
the Arizona City/County Management Association’s highest honor, the Jack DeBolske Award at
their conference.
Seeing no further business, President Mitchell adjourned the meeting at 11:59 a.m.
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EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #2

Legislative Report and New Laws Update (Including Budget)

Summary:

In contrast to last year’s short 81-day session, the 2016 Legislature had not
adjourned at the time of the printing of this Executive Committee Agenda.
This session was notable for the number and intensity of anti-city bills that
were introduced. Despite that record, many of the bills that were restricting
local authority or revenue were successfully amended or stopped from
advancing. One of the most troubling bills did advance, however. SB1487,
the “city violations” bill, withholds shared revenue upon the determination
of the Attorney General that a city or town is violating state law or the
Constitution. Investigations can be triggered by the request of one legislator.
The proposal to eliminate the municipal tax on residential rentals was
defeated on the House floor.
Other notable bills included SB1428, reform of the PSPRS retirement
system, SB1350 regulating and taxing AirBnB operations, HB2568
regarding Community Facilities Districts and many others.
In the state budget, cities and towns are projected to receive some additional
funds in the HURF distributions as well as benefit from some specific onetime transportation projects and increases in funding for state highway
projects in ADOT. The charge for DOR services continues on a one-year
basis but the separate charge to non-program cities has been eliminated.
There are no changes to basic city revenue sharing formulas. As of press
time, the budget bills have not been passed and the legislature is still in
session.
League staff will give a brief overview of some of the high profile bills.
Work is underway on the 2016 New Laws Report and a tour around the state
to report on the session.

Responsible Person:

Ken Strobeck, Executive Director, and League Staff

Attachments:

Session and budget highlights for cities and towns
Legislative Bulletins published since last meeting
Various articles on legislation

State Senate Budget Impact on Arizona Cities and Towns (as of 4-28-16)
NOTE: As of press time, the final budget has not been passed by the House and Senate.


No formula changes to Urban Revenue Sharing, TPT Revenue Sharing or VLT Revenue
Sharing accounts.



The Senate budget proposes to sweep $96 million from HURF (the same amount they
swept last year) but then makes a one-time appropriation of $30 million from the General
Fund to cities, towns and counties to be distributed in a manner similar to the HURF
formula. After applying the formula specified in the bill, this results in an increase of
approximately $16 million in new funds to cities and towns.



Additionally, there is a $66 million one-time general fund appropriation to the State
Highway Fund to offset the remainder of the HURF sweeps. These funds are earmarked
for the following projects:
o $25 million to ADOT for acceleration of the SR 189 construction project. (This is
a League resolution.) If ADOT receives a $25 million grant for this project, these
funds will go into ADOT’s 5-year Transportation Facilities Construction
Program.
o $30 million to ADOT to be used as matching monies in the event they are
awarded a grant for widening I-10 between Phoenix and Tucson. If this grant is
not awarded to ADOT, these funds will go into ADOT’s 5-year Transportation
Facilities Construction Program.
o $1.5 million to ADOT for Route H60 project on the Navajo Nation.
o $9.5 million to ADOT for state highway construction.



The Senate proposal also includes an appropriation of $19 million from the State
Aviation Fund for planning, construction, development and improvement of state, county,
city or town airports. This represents a significant increase over last year’s
appropriation.



There is a one-time appropriation of approximately $1.3 million for border strike task
force local support, $761,700 of which is to be used for local law enforcement officer
positions within the task force. Access to these funds requires a 25% local match. The
remaining $500,000 is to be used for grants to cities, towns and counties for costs
associated with the prosecution and incarceration of crimes related to illegal immigration
and other border-related crimes.



Also included in the Senate proposal is an appropriation of $1 million from the
Automation Projects Fund to ADOA for a feasibility study to replace the tax accounting
system at the Department of Revenue.



The Senate proposal continues the $20.7 million assessment to cover the costs of services
ADOR provides to local governments. The one-time special assessment imposed on selfcollecting cities has lapsed.



There are also proposed tax reductions totaling $26 million. The most significant of
these is attributed to income tax reductions associated with accelerated depreciation for
personal property ($8 million) and modifications to the exemptions to the state’s portion
of utility taxes ($7 million).

League of Arizona Cities and Towns
Selected Issues (status as of 4-29-16)
2016 – Fifty Second Legislature Second Regular Session
SB1257 misconduct involving weapons; public places – Waiting to be final read in the Senate
SB1257 would require governmental buildings to allow concealed carry weapon permit holders to
carry their weapons into the building unless the governmental entity put up metal detectors and
has security guards.
SB1350: S/E online lodging; administration; definitions – Waiting House COW
The League worked with the proponents of the bill and the Department of Revenue to address the
overall taxing scheme of online home-sharing platforms. We also assisted in determining how to
tax all fees these types of businesses charge their users. The bill includes a preemption of local
bans on short-term rentals. However, municipalities will maintain authority for parking, nuisance,
and noise ordinances with these properties.
SB1428, SB1429, SCR1019 PSPRS reform – Signed by Gov. Ducey/ awaiting results of special
election
The package of bills that reform the Public Safety Personnel Retirement System (PSPRS),
SB1428, SB1429 and SCR1019, was supported by the League. The bills create a new Tier 3 for
future public safety employees-those hired after July 1, 2017 - and include a question that appears
on the May 17th special election ballot (Prop. 124) that changes the Permanent Benefit Increase
(PBI) to an annual COLA for existing employees and retirees.
SB1487 state law; local violations; penalties – Signed by Governor Ducey
SB1487 states that one or more legislator can require the Attorney General to investigate a
potential violation of state law by a city, town or county. If the Attorney General determines that
a city is in violation of a state law, shared revenue would be withheld and redistributed to other
cities; the city is given 30 days to remedy the situation. If appealed, the Supreme Court is
required to prioritize the case and the city has to put up a bond in the value of 6 months of shared
revenue distributions.
SB1523 truth in taxation; levy increases – Waiting to be Third Read in the House
SB1523 would require a unanimous vote of a city or town council to increase their primary
property tax by more than 15%. This effectively sets up a “minority rule” system in which one
person can thwart the will of the majority. This bill would establish a precedent for a unanimous
vote that could be expanded in future sessions.
HB2026 municipal tax exemption; residential lease – Failed House COW
HB2026 failed to pass the House Committee of the Whole by a vote of 22-36 (with two not
voting). This bill initially eliminated the municipal residential rental tax, and was amended to
exempt the first two single family home rentals of an individual owner. The bill’s sponsor said his
goal was the eventual elimination of the residential rental tax.

HB2568 community facilities districts; formation; governance – Waiting to be Third Read in the
Senate
HB2568 states that a community facilities district may be formed without the approval of the
local jurisdiction if the land involved is 600 acres or more, and all the landowners sign the
formation petition. It also specifies that the governing board will be made up of five memberstwo appointed by the local government, two appointed by the landowners and one from a list the
landowners will supply to the local government.

League Resolutions
SB1282 public records; unduly burdensome requests – Failed to pass the House COW
SB1282 would allow governmental units to deny public record requests if the requests were not
particular in nature, states that unduly burdensome and harassing requests can also be denied and
provides an affirmative defense to the government in those cases.
HB2076: annexation; single property owner; exception – Signed by Gov. Ducey
HB 2076 allows for annexations to take place when the property owner and the municipality both
want the annexation and alters the length and width requirements in this circumstance. The bill
simplifies the process to annex areas to a city or town in very specific situations.
HB2107 substance abuse recovery homes – Waiting to be Final Read in the House
HB2107 would allow cities and towns to provide regulation to substance abuse recovery homes in
their communities. The bill allows regulation on the basis of health, safety and welfare concerns.
HB2483 municipal population estimates; use – Waiting to be Third Read in the Senate
HB2483 allows municipalities to use the annual U.S Census Bureau population estimates instead
of using decennial census figure or mid-decade census to calculate shared revenue distribution.
The use of these updated annual numbers will help cities more accurately plan their budgets and
eliminates the need to pay for a special mid-decade census.

Issue 5 ‐ February 12, 2016

Legislative Overview
Today marks the 33rd day of the 2016 session. The Legislature was in high gear this week, with long committee and
floor sessions. There is one more week for bills to be heard in their chamber of origin.
All deadlines have passed for bill introduction. To date there have been 1219 bills introduced, with 105 memorials
and resolutions. This is an increase of approximately 5% over last year's totals. There are 694 House bills and 525
Senate bills. So far, only a single bill has been signed: HB2468 (internet crimes against children; appropriation).

PSPRS
The package of bills that reform the Public Safety Personnel Retirement System (PSPRS), SB1428, SB1429 and
SCR1019, passed out of a special meeting of the House Insurance Committee on Thursday by votes of 7‐1 each. The
League testified in support of the package as the best solution for reforming the state pension system for public
safety personnel. Cities and towns have the most members in the system and have the largest unfunded liability.
The bills create a new Tier 3 for future employees‐those hired after July 1, 2017 ‐ and include a question that
should appear on the May 17th special election ballot that changes the Permanent Benefit Increase (PBI) to an
annual COLA for existing employees and retirees. The bills passed out of the full House on Thursday. SB1428 was
amended on the House floor and will likely have final action in the Senate on Monday.

Photo Radar
On Tuesday, HB2122, technical correction; technical registration board had a strike‐everything amendment related to
photo enforcement and driver's license suspension. Sponsored by Representative J.D. Mesnard (R ‐ Chandler), the
bill would prohibit a license suspension for a failure to appear in court violation on a photo enforcement ticket. The
League was opposed as removing the suspension would essentially take the enforcement out of the photo radar
system. The bill passed the House Transportation and Infrastructure Committee by a vote of 5‐3 and now moves on to
the House Rules Committee.

Sanctuary Cities
HB2223, prohibited money transfers; information sharing, passed the House Government and Higher Education
Committee on Thursday by a vote of 6‐3. The bill is sponsored by Representative Jay Lawrence (R ‐ Scottsdale) and
would penalize cities and towns that do not follow federal immigration law by withholding shared revenue. The
League testified that there are no sanctuary cities in Arizona and was therefore neutral. The bill proceeds to the
House Rules Committee.

Property Tax

Sponsored by Representative J.D. Mesnard (R ‐ Chandler) HB2538, municipal bonds; tax levy was heard in the House
Ways and Means committee on Monday of this week. The League signed in favor of the bill because it allows a city's
or town's secondary property tax levy to include enough funds to be used for early defeasance of existing debt as
well as to correct prior year shortages in the levy. Currently cities and towns can only levy enough to pay for
principal and interest on the bonds. The bill passed unanimously and proceeds to the House Rules Committee.

Publicity Pamphlets
HB2570, local government bonds; ballot statement was heard in the House Ways and Means committee on Monday of
this week. The League testified in opposition to the bill, which is sponsored by Representative John Allen (R ‐
Scottsdale). The League opposed the language in the bill that requires publicity pamphlets to include the costs of a
bond for a homeowner over the lifetime of that bond. That language makes it impossible for municipalities to
calculate for a variety of reasons, including property valuations changing. While members of the committee
expressed concerns with the bill, it was voted out unanimously. The measure now goes to the House Rules
Committee. The League will seek amendments when the bill goes to the floor of the House.

Utilities
HB2486, telecommunications utilities; relocation; reimbursement was heard in the House Appropriations Committee
on Wednesday of this week. Sponsored by Representative Justin Olson (R ‐ Mesa) the bill concerns reimbursement of
telecommunication utilities' relocation costs that are related to bond funded infrastructure projects. The League
agreed to be neutral after the telecommunications industry made significant changes to similar legislation that they
ran last year. The bill passed out of Committee unanimously, and goes on to the House Rules Committee.

Residential Rental
HB2026, municipal tax exemption, residential lease, sponsored by Representative Darin Mitchell (R ‐ Litchfield Park),
passed the House Ways and Means Committee by a vote of 5‐4. The bill contains a strike everything amendment that
would prohibit municipalities from charging residential rental tax on individuals who own three or fewer single family
homes within one city. Before testimony in the committee the sponsor announced that he will sponsor a floor
amendment to limit the tax exemption to the first two single family homes owned by an individual. The League
opposed the bill, as the sponsor indicated his eventual goals is to eliminate the residential rental tax altogether.
The bill now goes to House Rules Committee.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
HB2391: municipalities; water rates; requirements
HB2026: municipal tax exemptions; residential lease
HB2538: municipal bonds; tax levy
HB2570: local government bonds' ballot statement
HB2122: S/E: photo radar; driver license suspension
HB2486: telecommunications utilities; relocation; reimbursement
HB2233: public buildings; applicable fire codes

HB2223: prohibited money transfers; information sharing

Legislative Bulletin is published by the League of Arizona Cities and Towns.
Forward your comments or suggestions to league@azleague.org.

Issue 6 ‐ February 19, 2016

Legislative Overview
Today marks the 40th day of the 2016 session. This was the last week to hear bills in their chamber of origin so
committee agendas were extremely lengthy. Each chamber also had extensive floor activity as they move bills to the
other side.
To date, there have been three bills signed: HB2468, internet crimes against children; appropriation, SB1428, PSPRS
modifications and SB1429, public retirement systems; special election. The ballot referral for PSPRS reform, SCR1019,
went to the Secretary of State for preparation for the May 17th election.

Residential Rental
On Thursday, HB2026, S/E tax exemption; single family dwellings failed to pass the House Committee of the Whole by
a vote of 22‐36 (with two not voting). This bill concerns the municipal residential rental tax, and was amended to
exempt the first two single family home rentals of an individual owner. The League opposed the measure as the first
step toward the eventual elimination of the residential rental tax. The League thanks all of the municipal officials
and Representatives that worked to stop this legislation.

Penalties for Local Decisions
SB1487, state law; local violations; penalties passed out of the Senate Government Committee on Wednesday by a 4‐3
vote. The bill's sponsor, Senate President Andy Biggs testified that the bill was necessary to assure that cities and
towns follow state law and there needs to be a monetary penalty as the bill calls for, to assure compliance. If
enacted, the bill would withhold shared revenue from cities and towns that are found by the Attorney General to
have violated state law. The League testified in opposition to the bill as an attack on local authority and a bypassing
of the constitutional protections of due process. The bill now goes to the Rules Committee.

Microcells
HB 2497, local governments; permits; regulation, sponsored by Representative Darrin Mitchell (R ‐ Litchfield Park)
passed the House County and Municipal Affairs Committee by a vote of 5‐3 this week. The bill mandates that local
governments permit all microcell equipment, which boosts mobile phone signals. The bill prohibits municipalities
from collecting a recurring cost on microcell equipment. The League opposed the bill in committee; however, there
are ongoing negotiations with stakeholders to address concerns. The bill now goes to the Rules Committee.

Regulations
SB 1524, regulatory actions; limitations, passed the Senate Government Committee this week by a vote of 6‐0.
Sponsored by Senator Steve Smith (R ‐ Maricopa) the bill limits regulatory restrictions a municipality may place on a

business. The bill also addresses concerns of self‐regulation of businesses within cities. The League is neutral on the
bill. It now goes to the Rules Committee.

Photo Enforcement
Two bills related to photo traffic enforcement passed their respective committees this week. HB2540, prohibition;
photo radar gained approval from the House Transportation and Infrastructure Committee by a vote of 5‐4. Sponsored
by Representative Kelly Townsend (R ‐ Mesa) the bill would ban all type of photo enforcement, including speed, red
light and school zone cameras. SB1520, S/E: photo enforcement; voter approval passed the Senate Public Safety and
Military Technology Committee with a vote of 4‐1. Sponsored by Senator Steve Smith (R ‐ Maricopa) the measure
would send to a municipality's voters the question of retaining photo enforcement. The League opposed both bills, as
cities that continue to use photo enforcement can cite safer conditions in their communities, and those that have
removed it have already listened to their constituents without having to go to an election. Both measures go on to
the Rules Committee.

Drones
SB1449, unmanned aircraft; prohibited operations, passed two Senate Committees this week. Sponsored by Senator
John Kavanagh (R ‐ Fountain Hills), the bill prescribes various regulations associated with unmanned aircraft, or
drones. Cities and towns are greatly restricted from adopting their own ordinances in the bill, so the League is
working with the bill's proponents to ensure that municipal concerns are addressed. As such, there will continue to
be amendments to the bill. SB1449 passed the Senate Transportation Committee 5‐1, and the Senate Judiciary
Committee 7‐0. The bill now goes to the Rules Committee.

Firearms and the Federal Government
Sponsored by Representative Anthony Kern (R ‐ Glendale) HB2300, firearms; prohibited governmental activities
prohibits state or local governments from enforcing or using resources to aid in the enforcement of federal laws
related to personal firearms. The League opposed the bill as it could impede cooperative activities between federal
and local law enforcement related to firearms. The measure passed the House Judiciary Committee by a vote of 4‐2,
and moves to the Rules Committee.

Immigration
HB2024, S/E immigration laws; attorney fees, sponsored by Representative Mark Finchem (R ‐ Tucson) prohibits the
awarding of attorney fees to the prevailing party if the prevailing party is a governmental entity in a case involving
enforcing immigration law. The League opposed as there could be frivolous lawsuits that occur where the
municipalities prevail, but under this bill would not be able to recover attorney fees. The bill passed the House
Federalism and States' Rights Committee by a vote of 5‐2, and now goes to the Rules Committee.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
HB2497: local governments; permits; equipment
HB2540: prohibition; photo radar
SB1520: S/E photo radar; voter approval
SB1449: unmanned aircraft prohibited operations
HB2300: firearms; prohibited governmental activities

HB2024: S/E immigration laws; attorney fees
SB1523: truth in taxation; levy increases
SB1350: S/E online homesharing; administration; definitions
SB1487: state law; local violations; penalties
SB1524: regulatory actions; limitations
HB2350: occupational disease; post ‐ traumatic stress disorder
HB2026: S/E tax exemption; single family dwellings
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Issue 7 ‐ February 26, 2016

Legislative Overview
Today marks the 47th day of the 2016 session. Committee agendas were mostly light as bills are being transferred to
the other chamber. Floor activity was extremely heavy, including days in the House with approximately 100 bills
processed. The Appropriations Committees may continue to hear bills from their house of origin, otherwise from now
on the House will be hearing Senate bills, and the Senate will be hearing House bills. The last day for committee
hearings besides Appropriations is March 18th.

Pawnbrokers
On Wednesday HB2566, S/E: pawnbrokers; transaction fee prohibited passed the House Appropriations Committee by
a vote of 7‐6. Sponsored by House Speaker David Gowan (R ‐ Sierra Vista) the strike‐everything amendment precludes
cities and towns from charging a fee on reportable transactions at pawn shops. The League opposed the bill as these
fees go directly into law enforcement operations dealing with stolen property. The bill now goes to the House Rules
Committee.

Municipal Improvement Districts
The Senate Finance Committee passed HB2440, municipal improvement districts by a vote of 5‐3. Sponsored by Rep.
Warren Peterson (R ‐ Gilbert), the bill as amended by the House stipulates petition requirements for the formation
of such districts, and also outlines what properties are exempt from the process. The bill needs an amendment
related to the order and timing of the resolution and petition process so that the financing mechanism of the district
will work and for that reason the League remains opposed. The measure now goes on to the Senate Rules
Committee.

PSPRS Liability
Sponsored by Representative Doug Coleman (R ‐ Apache Junction) HB2512, pension contributions; expenditure limit
exemption allows for political subdivisions to exceed their expenditure limitation for the purpose of paying down
their public safety pension liability. The bill passed the Senate Finance Committee 5‐0, and proceeds to the Senate
Rules Committee.

Audio‐Visual Recordings
HB2583, open meetings; audiovisual recordings failed on the House floor this week by a vote of 23‐36. Sponsored by
Representative David Stevens (R ‐ Sierra Vista), the bill would have required all public bodies to post a complete
audiovisual recording of all public meetings on their website within 24 hours of the meeting's conclusion. The League
was opposed.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
HB2512: pension contributions; expenditure limit exemption
HB2440: municipal improvement districts; formation election
HB2566: S/E pawnbrokers; transactions fee prohibited
HB2583: open meetings; audiovisual recordings
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Issue 8 ‐ March 4, 2016

Legislative Overview
Today marks the 54th day of the 2016 session. Committee agendas picked up as the chambers began to hear each
other's bills. Floor activity was particularly heavy, especially in the House. To date there are still only four bills that
have been signed into law by the Governor. The last day for committee hearings besides Appropriations is March
18th.

Census
HB2483 municipal population estimates; use, sponsored by Representative Justin Olson (R ‐ Mesa) passed the House
this week by a unanimous vote. This bill is the culmination of much hard work by League members to have more
accurate population numbers for the purposes of distributing shared revenue. It allows for cities and towns to use
the U.S. Census Bureau's population estimates on a yearly basis to keep up with changes in growth. The bill has been
assigned to the Senate Appropriations Committee.

Drones
The drone bill, SB1449 prohibited operations; unmanned aircraft passed the Senate this week after being amended
on the floor with material from stakeholder input. There are still some outstanding issues, but the parties involved
have agreed to continue their work together to reach a reasonable solution. The bill is waiting for committee
assignment in the House. The bill's sponsor is Senator John Kavanagh (R ‐ Fountain Hills).

Bonds
On Monday HB2402 bonds; disclosure; notice passed the Senate Government Committee by a vote of 4‐2. The bill,
sponsored by Representative Vince Leach (R ‐ Tucson) requires that the tax impact calculated for a bond measure
must use the maximum interest rate of that measure. The League testified in opposition to the bill and argued that
if the worst case scenario was going to be presented to the voters that, at the very least, the more likely tax
impacts based on current interest rate climates should be included as well. The League will continue to try and
amend the bill so that the language is more reflective of what rates actually are, not their maximum. It now
proceeds to the Senate Rules Committee.

Recovery Homes
HB2107 substance abuse recovery homes, sponsored by Representative Noel Campbell (R ‐ Prescott) passed the
House by a vote of 49‐9. The bill allows for city regulation of these types of homes, which have proliferated in recent
years in various cities and towns. This bill is also a League Resolution. It now awaits committee assignment in the
Senate.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
HB2483: municipal population estimates; use
SB1449: unmanned aircraft; prohibited operations
HB2402: bonds; disclosure; notice
HB2107: substance abuse recovery homes
SB1241: photo radar prohibition; state highways
HB2076: annexation; single property owner; exception
HB2146: municipalities; property sale threshold; election
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Issue 9 ‐ March 11, 2016

Legislative Overview
Today marks the 61st day of the 2016 session. Committee agendas lengthened as this was the second to the last
week to hear bills except in Appropriations. Floor activity was moderate as bills from the opposite chamber just
started to clear committees. To date five bills have been signed into law by the Governor. The last day for
committee hearings besides Appropriations is March 18th.

Public Record Requests
SB1282, public records; unduly burdensome requests passed the House Government and Higher Education Committee
this week by a vote of 5‐2. The bill, sponsored by Senator John Kavanagh (R ‐ Fountain Hills) is the product of
negotiations between the League and the newspaper association over many years. It requires those requesting public
records to be more specific in their requests, and grants a defense to government in court for denying a request
that is unduly burdensome of harassing. The bill now goes to the House Rules Committee.

Recovery Homes
On Wednesday night the Senate Government Committee passed HB2107, substance abuse recovery homes by a vote
of 5‐2. The bill is a League Resolution and is sponsored by Representative Noel Campbell (R ‐ Prescott). The measure
allows for cities and towns to have greater regulation over the recovery home industry. It now proceeds to the
Senate Rules Committee.

Penalizing Cities
SB1487, state law; local violations; penalties passed out of the House Commerce Committee on Wednesday by a 5‐3
vote. If enacted, the bill would withhold shared revenue from cities and towns that are found by the Attorney
General to have violated state law. The League testified in opposition to the bill as an attack on local authority and a
bypassing of the constitutional protections of due process. The bill now goes to the Rules Committee.

Regulations
Sponsored by Senator Steve Smith (R ‐ Maricopa), SB 1524, regulatory actions; limitations limits regulatory restrictions
a municipality may place on a business. The bill also addresses concerns of self‐regulation of businesses within cities.
The League is neutral on the bill. It now goes to the Rules Committee.

Online Home‐sharing
SB 1350, online homesharing administration; definitions allows for a city, town, or other taxing jurisdiction to levy a
transaction privilege, sales, use or similar tax/fee on the business of operating a online lodging marketplace. It is

sponsored by Senator Debbie Lesko (R ‐ Peoria). The League is continuing to engage in negotiations with the
proponents in order to reach a reasonable compromise on the issues, therefore the League is officially neutral. The
bill was a strike‐everything amendment and passed through the Senate. It is scheduled for a hearing in House Ways
and Means Committee on Monday, March 14th.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
SB1282: public records; unduly burdensome requests
HB2107: substance abuse recovery homes
SB1487: state law; local violations; penalties
SB1524: regulatory actions; limitations
SB1350: S/E online lodging; administration; definitions
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Issue 10 ‐ March 18, 2016

Legislative Overview
Today is the 68th day of session. Most committees had lengthy agendas and floor sessions were also packed. This was
the last week for all committees except for Appropriations to hear bills. Other committees may hear presentations or
executive nominations in the weeks to come.
To date Governor Ducey has signed 46 bills.

Penalizing Cities
SB1487, state law; local violations; penalties, withholds shared revenue from cities and towns that are found by the
Attorney General to have violated state law. Governor Ducey signed the bill at approximately 3 p.m. on Thursday
after it passed out of the House on Wednesday by a 32‐28 vote. The League and several Mayors had asked for a veto.
The League has been strongly opposed to the bill as an attack on local authority and a bypassing of the constitutional
protections of due process.

Census
HB2483, municipal population estimates; use, sponsored by Representative Justin Olson (R ‐ Mesa) passed the Senate
Appropriations Committee this week by a unanimous vote. It allows for cities and towns to use the U.S. Census
Bureau's population estimates on a yearly basis to keep up with changes in growth. This measure was the result of
cities and towns working together to reach a successful resolution. The bill now goes to the Rules Committee.

Online Homesharing
SB1350, online homesharing administration; definitions, allows for a city, town, or other taxing jurisdiction to levy a
transaction privilege, sales, use or similar tax/fee on the business of operating a online lodging marketplace such as
Airbnb. The bill also prohibits municipalities from banning this type of short‐term housing rental; it is sponsored by
Senator Debbie Lesko (R ‐ Peoria). The League is continuing to engage in negotiations with the proponents in order to
reach a reasonable compromise on these issues, therefore the League is officially neutral. The bill passed the House
Ways and Means Committee by a vote of 8‐1, and now goes to the Rules Committee.

Regulation Restrictions
The Senate Government Committee passed HB2517, businesses; professions; regulation restrictions, by a 4‐3 vote.
This bill is sponsored by Rep. Warren Peterson (R ‐ Gilbert). It would limit municipalities, counties and state agencies
from adopting any regulation that applies to business except for purposes of public health, safety and welfare.
Additionally, these governmental entities would have to review all of their existing regulations and eliminate or
modify any that do not meet this restriction and make a report to the legislature. The bill also establishes a private

right of action, allowing any person to sue the municipality if they believed they were not in compliance. The League
opposed this bill. It will now go to the Rules Committee.

Drones
SB1449, unmanned aircraft; prohibited operations, passed the House Judiciary Committee this week by a vote of 6‐0.
Sponsored by Senator John Kavanagh (R ‐ Fountain Hills), the bill prescribes various regulations associated with
unmanned aircraft, or drones. The Judiciary Chair, Representative Eddie Farnsworth, successfully sponsored a
committee amendment designed to streamline the bill and added that he would work with stakeholders to further
refine the measure. The League opposes the bill as it is preemptive. It now goes to the Rules Committee.

Recovery Home Regulation
HB2107, substance abuse recovery homes, passed the Senate Health and Human Services Committee by a unanimous
vote. Rep. Noel Campbell (R ‐ Prescott) the sponsor of the bill, is seeking to provide some regulation on the
substance abuse recovery home industry. There was a strike everything amendment in the Health Committee to
further develop the bill. It now goes to the Rules Committee.

Community Facilities Districts
HB2568; community facilities districts; formation; governance, sponsored by Speaker of the House David Gowan (R ‐
Sierra Vista) states that a community facilities district may be formed without the approval of the local jurisdiction if
the land involved is 600 acres or more, and all the landowners sign the formation petition. It also specifies that the
governing board will be made up of five members‐two appointed by the local government, two appointed by the
landowners and one from a list the landowners will supply to the local government. As amended in the Senate
Government Committee, it provides indemnification for the local government, but does not allow for the land to be
held for security, nor does it allow for the landowners' financial ability for repayment to be revealed. The League
opposes the measure. HB2568 passed the Senate Government Committee by a vote of 5‐1, and now proceeds to the
Rules Committee.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
SB1487: state law; local violations; penalties
HB2483: municipal population estimates; use
SB1350: online lodging; administration; definitions
HB2517: businesses; professions; regulation restrictions
SB1449: prohibited operations; unmanned aircraft
HB2107: substance abuse recovery homes
HB2568: community facilities districts; formation; governance
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Issue 11 ‐ March 25, 2016

Legislative Overview
Today is the 75th day of session. Both Appropriations Committees heard bills this week, and a few of the other
committees had executive nominations or presentations. Floor calendars were moderately full in the Senate and
very robust in the House.
To date 88 bills have passed, with 73 signed, and none vetoed.

Pawn Shops
HB2690; pawnbroker licensure; DPS passed the Senate Appropriations Committee this week by a vote of 5‐3. The bill
would transfer the licensing and oversight of pawn shops from counties and municipalities to the Department of
Public Safety. The League opposed the measure as the current system is highly successful at finding stolen property,
and local governments have much more familiarity with establishments in their own communities. The counties also
opposed the bill, and no one signed in supporting the measure. The measure now goes to the Senate Rules
Committee.

PTSD
On Tuesday HB2350; post‐traumatic stress disorder; occupational disease unanimously passed the Senate
Appropriations Committee. The bill, a product of stakeholder negotiations, was amended from Post‐Traumatic Stress
Disorder as a presumptive disease to offering a public safety worker up to 12 therapy sessions if he or she was
involved with a traumatic workplace incident. These sessions are paid for by the employer. The measure now goes to
the Senate Rules Committee.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
HB2350: S/E post‐traumatic stress disorder; occupational disease
HB2690: pawnbroker licensure; DPS
HB2163: S/E pet dealer regulations
HB2146: municipalities; property sale threshold; election

SB1282: public records; unduly burdensome requests
HB2486: telecommunications utilities; relocation; reimbursement

Legislative Bulletin is published by the League of Arizona Cities and Towns.
Forward your comments or suggestions to league@azleague.org.

Issue 12 ‐ April 1, 2016

Legislative Overview
Today is the 82nd day of session. Almost all activity was on the floor this week, as only a few committees heard
executive nominations or had presentations. Both chambers are clearing as many bills as possible and transferring
them back to the house of origin or to the governor's office. This pattern is usually a portent to the budget
deliberation process.
To date 106 bills have passed, with 89 signed, and one vetoed, the cursive writing mandate.

Drones
SB1449, prohibited operations; unmanned aircraft passed the House by a vote of 57‐0 this week. Sponsored by Senator
John Kavanagh (R ‐ Fountain Hills) the bill sets forth various regulations on unmanned aircraft, or "drones." The bill
was amended in House Judiciary by the chair of that committee, Representative Eddie Farnsworth (R‐ Gilbert) to
remove many of the delineations of federal and state law and simply refer to current statute. There was also a floor
amendment in the House that clarified the ability of cities and towns to regulate drones in parks or preserves. The
measure does have penalties for inappropriate use of drones. The bill now returns to the Senate where the sponsor
is expected to concur with the House changes, and then the bill will go to a Final Read in the Senate.

Online Home‐Sharing
SB1350, online homesharing administration; definitions, allows for a city, town, or other taxing jurisdiction to levy a
transaction privilege, sales, use or similar tax/fee on the business of operating a online lodging marketplace such as
Airbnb. The bill also prohibits municipalities from banning this type of short‐term housing rental; it is sponsored by
Senator Debbie Lesko (R ‐ Peoria). The League is continuing to engage in negotiations with the proponents in order to
reach a reasonable compromise on these issues, therefore the League is officially neutral. The League has made
significant progress toward ensuring cities and towns will still have the tools necessary to control undesirable
activities such as noise and nuisance violations, and we are rapidly approaching an equitable tax treatment solution.
The sponsor continues to hold the bill off the Rules committee agenda as work continues on the final language.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
SB1449: S/E prohibited operations; unmanned aircraft
SB1350: S/E online homesharing; administration; definitions

SB1248: S/E pet store operators; dealers; regulations
HB2497: S/E equipment; permits; local governments
HB2391: municipalities; water rates; requirements
HB2538: municipal bonds; tax levy
SB1524: regulatory actions; limitations
HB2384: S/E: urbanized areas; incorporation
HB2076: annexation; single property owner; exception
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Issue 13 ‐ April 8, 2016

Legislative Overview
Today is the 89th day of session. The majority of activity was on the floor this week, as only a few committees heard
executive nominations or had presentations. The chambers are processing a moderate amount of bills, as the
governor announced he wants to see the budget develop before he signs any more legislation. Very little activity
occurred on bills of municipal interest.
Reports indicate that there is some budget activity; leadership is meeting with small groups of their membership but
few details have emerged. There were two documents available through the media that demonstrate the Senate
and the House are about $18 million apart in spending, with the House having the higher number, but the
documents do not contain much detail. We will keep you apprised as the budget develops.
To date 106 bills have passed, with 105 signed, and one vetoed, the cursive writing mandate.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
HB 2107: S/E structured sober living homes
SB 1248: S/E pet dealer regulations

Legislative Bulletin is published by the League of Arizona Cities and Towns.
Forward your comments or suggestions to league@azleague.org.

Issue 14 ‐ April 15, 2016

Legislative Overview
Today is the 96th day of session. Once again most activity was on the floor, but even that was light. The chambers
are slowly processing bills, seemingly adhering to the governor's advice to not send him bills until there is significant
progress on the budget. A couple of bills of municipal interest, HB2107 and HB2483 had activity.
Earlier in the week there was some talk of a possible budget going forward, but as of today there's no visible
movement. Last year the budget passed in the middle of March and the legislature adjourned April 3rd.
We remain at 106 bills passed, 105 signed, and one vetoed, the cursive writing mandate.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
HB 2107: S/E structured sober living homes
HB 2483: municipal population estimates; use
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Issue 15 ‐ April 21, 2016

Legislative Overview
Today is the 102nd day of session. There was very light duty on the floors of both chambers this week as the
legislature continues to heed the governor's call to not send him bills until there is significant progress on the
budget.
There are now reports that the legislature may move the budget early next week, with the goal of being done with
that process by Wednesday, and completing the entire session by next Friday. There are no budget documents to
review at this time.
We remain at 106 bills passed, 105 signed, and one vetoed: the cursive writing mandate. There was no activity on
bills of municipal interest this week.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
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Issue 16 ‐ April 29, 2016

Legislative Overview
Today is the 110th day of session. The beginning of the week had very light duty, but on Thursday the Senate took
up the budget process in earnest with the Appropriations Committee hearing the 14 bills that make up the budget
package. The House Appropriations Committee met Thursday night and also went through the budget bills. There are
differences between the two packages, so there will have to be floor amendments to match them up. Below you will
find an analysis of pertinent municipal issues within the budget that we know of at this time. The legislature is
meeting today to hopefully wrap up the budget process. There are still other bills that will need to move through
the system next week.
We remain at 106 bills passed, 105 signed, and one vetoed: the cursive writing mandate.

State Budget
This analysis is based on the bills passed by the respective Appropriations Committees. Floor activity is scheduled for
today, although times are fluid.
First off, there are no formula changes to Urban Revenue Sharing, TPT Revenue Sharing or VLT Revenue
Sharing accounts.
The budget proposes to sweep $96 million from HURF (the same amount swept last year) but then makes a
one‐time appropriation of $30 million from the General Fund to cities, towns and counties to be distributed in
a manner similar to the HURF formula. After applying the formula specified in the bill, this results in an
increase of approximately $16 million in new funds to cities and towns.
Additionally, there is a $66 million one‐time general fund appropriation to the State Highway Fund to offset
the remainder of the HURF sweeps. Included in these funds is $25 million to ADOT for acceleration of the SR
189 construction project. (This is a League resolution.)
The Senate proposal also includes an appropriation of $19 million from the State Aviation Fund for planning,
construction, development and improvement of state, county, city or town airports. This represents a
significant increase over last year's appropriation.
There is a one‐time appropriation of approximately $1.3 million for border strike task force local support,
$761,700 of which is to be used for local law enforcement officer positions within the task force. Access to
these funds requires a 25% local match. The remaining $500,000 is to be used for grants to cities, towns and
counties for costs associated with the prosecution and incarceration of crimes related to illegal immigration
and other border‐related crimes.
Also included in the Senate proposal is an appropriation of $1 million from the Automation Projects Fund to
ADOA for a feasibility study to replace the tax accounting system at the Department of Revenue.
The Senate proposal continues the $20.7 million assessment to cover the costs of services ADOR provides to
local governments. The one‐time special assessment imposed on self‐collecting cities has lapsed.
There are also proposed tax reductions totaling $26 million. The most significant of these is attributed to
income tax reductions associated with accelerated depreciation for personal property ($8 million) and

modifications to the exemptions to the state's portion of utility taxes ($7 million). The impact to cities and
towns would be negligible.

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)
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Arizona Legislature: Do as we say, not as we do
FEBRUARY 20, 2016 5:45 PM

A bill that would withhold state aid — aka our
tax dollars — from municipalities that pass local
measures the state attorney general decides
are contrary to state law is a classic case of
legislative “do as we say, not as we do.”
The proposed legislation, SB 1487, made it
though the Senate Government Committee last
week. It is ridiculous on its face, but that
doesn’t mean it won’t end up on the governor’s
desk.
“When we pass laws, we expect them to be
obeyed,” Senate President Andy Biggs, a Republican, told the committee.
That’s probably what Congress thinks, too.
But this is the Republicanmajority Arizona Legislature. While it’s busy trying to keep cities
and towns from making local decisions about firearms and plastic grocery bags, it’s also
considering, or has considered, bills that would make it illegal to follow federal law or orders
on guns, immigration policy and environmental regulations.
The hypocrisy is rich.
The state legislation is aimed at municipalities, like Tucson and Bisbee, that have passed
ordinances Republican lawmakers don’t like.
In Tucson the fight is over guns — the City Council approved a measure that requires a
person who loses a firearm to report it to police. It’s a common sense rule that benefits
public safety, and the council is holding firm. But the Legislature’s Republican majority has
passed several laws that prevent localities from making their own decisions about gun
policies within their jurisdictions.
In Bisbee, the council refuses to rescind an ordinance prohibiting plastic grocery bags, even
though the Legislature passed a law against cities regulating plastic bags.
The Republicans are trying again, this time with a bill that would allow any one who thinks a
local regulation is against state law to complain to any lawmaker, no matter their legislative
district. That lawmaker would require the Arizona attorney general to investigate.
Once the attorney general makes a finding, the municipality would have 30 days to comply.
And if it doesn’t, the local share of statecollected funding would be cut off immediately and
sent to other communities.

The process, as outlined, would effectively cut out the existing remedy for disagreements
between the state and municipalities – the courts. The bill would issue financial punishment
by taking local money before an impartial court could hear the case.
It’s crucial to remember that while the state collects the revenue from income taxes, vehicle
licensing, and most sales and other taxes, it by law distributes some of that money to local
governments. The idea is that it’s more taxpayerfriendly and efficient for the state to collect
tax money and then divvy it up with local governments that provide some of the services.
Fundamentally, the local share is not a gift to be bestowed or held as extortion until the
locals do what the Legislature wants.
But that’s the leverage the state has, according to Sen. John Kavanagh, a Republican from
Fountain Hills. He said he thinks the threat of losing tax money will be enough to prompt
obedience.
The courts are the proper venue for disagreements between localities and the state, and
that’s not uncommon, according to Ken Strobeck, executive director of the League of
Arizona Cities and Towns. But the Arizona Supreme Court has often sided with cities,
including Tucson, which went to court after the Legislature tried to force nonpartisan
elections on the city.
Bypassing the courts and moving to swift financial punishment makes it easier for the
legislative majority to ignore Arizonans who disagree with them.
The Republicans often talk about “local control” when it comes to feuding with and resisting
the federal government. Funny how they’re the only ones, according to this bill, afforded that
privilege.

Robb: Stop threatening stateshared revenue
 just kill it
ROBERT ROBB (//WWW.AZCENTRAL.COM/VIEWPOINTS/ROBERTROBB/)
Robert Robb (http://www.azcentral.com/staff/16975/robertrobb/), The Republic | azcentral.com

5:18 p.m. MST February 23, 2016

Rather than threaten cities that allegedly misbehave, make them raise all of their revenue themselves. (Photo:
Jupiterimages, www.jupiterimages.com)

In his State of the State address, Gov. Doug Ducey made a general threat to the stateshared
revenues (/story/news/arizona/politics/2016/01/12/citiesreactduceythreatsminimumwage
joblaws/78694102/) of cities that he believes are misbehaving.
Senate President Andy Biggs has put some firepower behind the threat with legislation that
withholds stateshared revenues (/story/news/arizona/politics/2016/02/01/billtargetslocal
governmentsviolatestatelaw/79667158/) from cities deemed by the attorney general to be
violating state law.
Cities are screaming hypocrisy. State GOP politicians decry being told by the federal
government what to do. And now they are trying to dictate to the cities.
There’s a fair measure of truth to the charge. But state GOP politicians aren’t the only
hypocrites in the debate.
Cities don’t really want to stand on their own two feet. The mere existence of stateshared
revenues is a testament to their desire to spend huge sums of money without being
accountable for the taxes necessary to raise it.
COUNCILWOMEN: Biggs' bill is political blackmail (/story/opinion/oped/2016/02/14/ourturn
andybiggsbillpoliticalblackmail/80287872/)
Cities get a large hunk of taxes imposed by the state. They get 15 percent of state income
taxes and roughly 7.5 percent of state sales taxes. Counties don’t share in the state income
tax. But they receive roughly 12 percent of state sales taxes.
Stateshared revenues make up a large portion of the operating funds for local governments.
They provide nearly 30 percent of Phoenix’s general fund resources. For Maricopa County,
it’s over 40 percent.
This violates basic tenets of sound fiscal policy. Democratic accountability requires that those
who spend the money have to have the responsibility of imposing the taxes that raise it.

The tension arises when cities do things, such as impose a higher minimum wage or ban
plastic grocery bags (/story/news/arizona/politics/2016/01/27/arizonalegislatureplasticbag
banlaw/79420084/), that violate the desire by the state Legislature to have a statewide
policy. The political undercurrent is that municipal elected officials tend to be more liberal than
state ones.
ROBERTS: Lawmaker raps cities for ignoring state law (/story/opinion/op
ed/laurieroberts/2016/02/23/robertslegislatorrapscitiesignoringstatelawwait
what/80771852/)
Arizona law permits municipalities to become charter cities and have a degree of selfrule.
But state law remains supreme on matters of state concern.
The Arizona courts, however, have been frustratingly inconsistent and incoherent about what
constitutes a state interest in the conduct of charter cities. There is no meaningful guidance
as to what the state can and cannot tell cities to do.
Counties have been dragged into this fight. There is a mechanism for counties to also
achieve a measure of home rule. But no counties have so converted. So, there is no legal
question that the state can tell counties what to do and what not to do.

Whoever spends the cash should be able to raise it
Nevertheless, the fiscal principle that whoever spends the dough should raise it applies to the
counties as well.
What if the state just abolished stateshared revenues?
The highest marginal personal income tax rate could be reduced more than half a percentage
point, to below 4 percent. That would be a meaningful stride toward Ducey’s goal of ultimately
eliminating it entirely.
The state sales tax could be reduced from 5.6 percent to around 4.5 percent.
Counties and cities would have to decide how much of the reduction they want to replace with
taxes they own. As a practical matter, these would have to be sales taxes.
The state Constitution limits property taxes. The cities were given a share of state income
taxes in 1972 as part of an initiative that also forbid them from levying income taxes. Today,
the Legislature could comfortably keep the income tax ban. Voters will never agree to let
cities into the income tax game.

Income taxes are out, sales taxes are in
There are conceptual ways around the income tax ban. Phoenix once floated the idea of an
employee head tax on large companies. Today, that would be recognized as competitively
selfdestructive.
Counties would need new authority to impose a sales tax. Cities would just need the
gumption to honestly raise the money they want to spend.
So, the state as a whole would reduce reliance on the income tax in favor of consumption
taxes, the fiscal direction conservatives favor anyway. That’s a much greater gain than giving
cities a disincentive to test the gray territory of what the state can and cannot tell them to do.
If cities want to be truly independent levels of government, fully accountable to their voters for
their decisions, the Legislature should accommodate them. Don’t threaten stateshared
revenues. Abolish them.
Reach Robb at robert.robb@arizonarepublic.com (mailto:robert.robb@arizonarepublic.com).
Read or Share this story: http://azc.cc/1TE2qBF

Chandler mayor: State should tend to own business
Chris Coppola, The Republic | azcentral.com

5:13 p.m. MST February 26, 2016

It was billed as the "State of the CIty'' address, but Chandler Mayor Jay Tibshraeny used a good part of the
speech to give his take on the state of the state.
Tibshraeny, in the Feb. 18 speech, offered a blistering assessment of areas where, he said, state leaders are
not placing enough of their attention while instead finding ways to meddle in the affairs of cities and towns.
"It is troubling, that we must constantly defend ourselves as cities at the state Capitol,'' said Tibshraeny, a
Republican who served in the state Senate before he returned to the city as mayor. "Sometimes it feels like
many in the Legislature are trying to become council members. They can run, but they don't. But they continue
to micromanage cities and towns throughout the state."
Tibshraeny specifically criticized HB 2026, which would have barred cities from imposing sales taxes on rents
(Photo: Chandler)

collected by property owners who lease up to two homes in a city.The bill was defeated in the House.
Tibshraeny, who also is vice chairman of the Arizona League of Cities and Towns, said it would have cost the

city about $2 million a year in revenue.
He also criticized potential ''raids on state shared revenues and sweeping resources from cities and towns, like Highway User Revenue Funds. Those
remain very troubling troubling to us and they are still in play down there.''
Tibshraeny, who is vice president of the Arizona League of Cities and Towns, cited several areas where the state should be directing its attention instead
of at cities, including adequate funding for the state Department of Child Services and state Department of Transportation. He also criticized the delays
that have been occurring at the state Department of Revenue, as the agency updates its software to take over sales tax collections for cities that have
been doing it for themselves.
The Legislature required the shift to take place at the start of 2015. DOR later revised its target date to January 2016, but DOR continues to work on
preparing its systems to accommodate the change, said Sean Laux, an agency spokesman. He said no updated target date has been set.
Tibshraeny did commend the Legislature and Gov. Doug Ducey for moving ahead on reforms to the state's public safety pension system. Arizona voters
will be asked on May 17 to approve a several changes to the police and firefighter pension system that cities say will help ease the funding burden they
now are required to meet.
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Cities called, they want their road funds back
(http://www.azcentral.com/story/news/local/chandler/contributor/2016/01/29/cities
calledtheywanttheirroadfundsback/79318866/)
Read or Share this story: http://azc.cc/20ZQbim

Steller: Legislature's new mission — keep cities from
governing
MARCH 26, 2016 7:20 PM • BY TIM STELLER

It used to be a sort of hobby for Arizona
legislators.
They’d hear about some ungodly liberal thing
going on in Bisbee, Tucson or Tempe, and
they’d pass a law to prevent any Arizona city
from doing it anymore.
Tucson held a gunbuyback program in
January 2013 and moved to destroy the guns,
for example. That spring, the Legislature
quickly passed and the governor signed a bill mandating that cities resell any precious guns
received in a buyback, not destroy them.
“Preemption” is what these bills are called, and it used to be plain legislative fun, a way for
the GOPled Legislature and governor to shut down ideas coming from Democrat
dominated cities.
“You say you want to ban plastic bags? Then we’ll ban cities from banning plastic bags!”
That was one of them.
Now, though, preemption has become a legislative obsession in Phoenix, their joie de
vivre, their reason for being.
There were three preemption bills introduced in 2013, according to a count maintained by
the Arizona League of Cities and Towns. That number went down to two in 2014, then
jumped to nine in 2015.
This year, there have been 14 bills introduced intending to overrule cities’ selfgovernance.
One would exempt some rentalproperty owners from paying local rental taxes. Another
would make illegal any fees imposed by cities on pawnshop transactions. Another would
prohibit counties from imposing regulations not permitted by state law.
“This Legislature, this session, is expressing the most hostilities to cities, towns and
counties in my time as mayor,” Tucson mayor Jonathan Rothschild told me Friday. “I don’t
have a good sense of why.”
Of the 14, four have been signed into law so far. SB 1487, which Gov. Doug Ducey signed
March 17, is the granddaddy of all preemption bills.
That atomic bomb of a law allows any individual legislator to report to the state attorney
general if that legislator believes a city ordinance or regulation violates state law. If the
attorney general rules it does, and if the city doesn’t address the problem within 30 days,

then the city loses its stateshared revenue, which is redistributed to other cities.
If the city decides to fight the decision, it must post a bond equal to the value of stateshared
revenue it’s received in the previous six months. To give a sense of the importance of this
money source, it makes up $134 million, or about 27 percent, of the city of Tucson’s general
fund this year.
This was a hamhanded abuse of power, intended to turn even the slowwitted members of
our Legislature into masters of all they survey. It also creates an unfair venue for deciding
these conflicts when a perfectly acceptable one already exists: the courts.
This isn’t to say preemption is never justified. Jonathan Paton, a former Republican state
senator from Tucson, introduced several preemption bills while in the Legislature. He said
they are often a necessary protection against local governments that are hard to fight.
“At the city level, there’s a whole host of regulations that are up against the small business
and the city resident,” he said. “The only thing protecting them is the state constitution and
state law.”
He also noted that in the past, the cities have had strong lobbies that shot down many pre
emption bills. But now, even some of the Republican mayors and council members across
the state are starting to get fed up with preemption excesses.
“What possible hubris could drive one single legislator to think he or she has more wisdom
than the local elected officials who have been chosen by the voters to govern their
communities?” three mayors — Mark Nexsen of Lake Havasu City, Jay Tibshraeny of
Chandler and Mark Mitchell of Tempe — wrote in a letter requesting that Ducey veto the
bill.
Nexsen and Tibshraeny are Republicans, Mitchell a Democrat.
“They must be bored up there,” Benson City Council member Chris Moncada, a
Republican, told me. “They delve into this stuff that has nothing to do with them.
“If they want to run a city, they should run for city council.”
Marana Mayor Ed Honea, a Republican with close ties to the legislative majority, told me he
understands what they and the governor are trying to do by preempting cities who want to
set their own business regulations or labor standards, such as minimum wages and paid
sick leave. The idea is to make even, dependable regulations for businesses across
Arizona.
But he’s winced at some examples of overreach, such as when the state ordered cities like
Marana not to hold elections in March and May.
“We would like to have as much authority here as we can possibly can,” Honea said. “There
are things the state wants to do — it’s just how far in the weeds does the state want to go?”
Charter cities such as Tucson have some protection from the state. Our election
procedures, for example, are up to us, courts have ruled. And some other power grabs by
the state could be challenged in court. But newer municipalities such as Marana, Oro Valley
and Sahuarita are not charter cities and are less likely to win a challenge.

All that is bad enough, but of course the state’s zeal for preemption also comes with
heaping helpings of hypocrisy.
The most obvious example, a point that has been made many times to no avail, is that the
Legislature’s other obsession is complaining about federal government mandates and
overreach. They’re so upset by this that both houses have committees assigned to act on
issues of federalism.
But their grasp of the importance of local control seems to end at the doors of the state
Capitol. It does not extend to our farflung city halls.
The other hypocritical point: The state itself is imposing unfunded mandates on the cities
and counties at the same time it is trying to wrest the local governments’ power away.
Legislators are even limiting the way cities and counties can raise revenue, while at the
same time passing off more expenses on them.
The most notorious example is a change in the law governing how sales tax is collected.
The Legislature ordered the state to take over collections of all municipal sales tax in 2013,
but lawmakers still haven’t been able to create a system that works. The current estimate is
that the state may be ready by the end of the year, Tucson finance director Silvia
Amparano told me.
But in the meantime, the state has needed money to set up the collection system, and it has
charged the municipalities for that. Last year, the city of Tucson was assessed $1.5 million
to build this system it doesn’t want and still can’t use.
This is the breathless depth of the cynicism of the Legislature’s power grab. It will charge
cities for powers the state has taken away.
The rejection of diversity inherent in these moves is also breathtaking. On some issues, a
city ought to be allowed to be different. To a constitutional extent, it ought to be allowed to
reflect its local culture and experiment with new policies.
But the Legislature and governor have declared this year that they know better.
We all know how likely that is.
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Do as I say  or else: New Arizona law will punish cities that don't
follow state's lead
Doug McMurdo

Miner Staff Reporter
Sunday, March 27, 2016

KINGMAN  When Senate Bill 1487 takes effect later
this year, cities in Arizona that dare to pass local
laws that may or may not mirror state statutes
would be financially penalized to the tune of
millions of dollars.
Gov. Doug Ducey signed the legislation March 18
despite concerns from cities such as Kingman that
believe it is heavyhanded and most likely
unconstitutional on a number of fronts, including the
lack of due process, the arbitrary manner in which Left to right: Governor Doug Ducey, Mayor
a city could be targeted, and the wholesale absence Anderson, City Manager John Dougherty
of the presumption of innocence.
The irony of the state telling local elected officials
what they can and cannot do was not lost on Mayor
Richard Anderson and City Manager John Dougherty,
both who noted the state's past and present
governor and lawmakers have made a habit of
challenging the federal government for being over
reaching in matters they believe are state issues,
such as immigration and samesex marriage, for
example.
"This is unconstitutional and it seems to be the way
the federal government is going, too," said
Dougherty on Tuesday. "Local government is the
government that's closest to the people. Our
representatives in the Legislature have lost touch
with the locals. The mayor and Council hear from
locals every day. They get an earful everywhere
they go and they know what people are concerned
about."
More to the point, Anderson said the state's action
is hypocritical. "They don't want the federals to do
it, but they have no problem doing it."
"I don't think it's been any different for the last 25
years anywhere I've worked," said Dougherty. "The
feds are doing this, we have to pick on someone

Dick

smaller than us."
Over the line
The men are not alone. The Arizona League of Cities
and Towns, to which the city belongs, "is very
adamantly opposed to this," said Anderson.
"Everybody, almost to a person, agrees the state is
overstepping its bounds," added Dougherty.
The mayor cited the city's ban on using handheld
devices while driving that went into effect Jan. 1 as
an example of the type of local ordinance that could
get cities in trouble. Most states have similar bans
in place, but state lawmakers have refused to pass
similar legislation.
The ban that inspired the law, however, regards the
city of Bisbee, which prohibited plastic grocery bags
in an effort to address litter. The state said such
laws were illegal, but Bisbee officials held their
ground and kept the ban on the books, saying the
issue is a local concern.
Keep it local
The city's Clean City Commission has discussed a
similar ban on plastic bags in Kingman, but the
issue never made it to the Council for a vote. It is
that kind of legislation, however, that Anderson and
Dougherty believe should be handled locally.

JC AMBERLYN/Miner
Plastic bag and other litter lies scattered near
Airway Avenue not far from Stockton Hill Road,
"We have taken a stand in opposition," said
Dougherty. "I keep hearing this is the most hostile photographed Friday. Senate Bill 1487 could
Legislature against local government we've had in punish the city of Kingman if Council votes to
ban plastic bags.
Phoenix in a long time. The far wings of both
parties have taken control and it's a political fight."
Dougherty said most adults understand things get done when people work together, but those days
seem to have gone by the wayside. "Compromise has become a dirty word," he said.
"We're willing to take a stand against it," said Anderson. "We have to pick our battles and prioritize.
I feel the TriCity Council would be together on this. The question is, can we get Sonny and Gina to
come talk to us." He was referring to Mohave County's state Reps. Sonny Borrelli and Gina Cobb.
No patchwork
The men are not alone in their opposition. While Ducey's administration said the law is necessary to
make Arizona competitive and to avoid a patchwork of different laws across the state, the Arizona
League of Cities and Towns believe the legislation is wrongheaded on a number of fronts.
"This bill is heavyhanded, intrusive and minimizes the important role of elected officials," wrote
League officials Mark Nexsen, Lake Havasu City mayor; Tempe Mayor Mark Mitchell and Chandler
Mayor Jay Tibshraeny in a letter to Ducey last week.
The mayors noted local elected officials take the same oath to uphold the state constitution as do

lawmakers. "Yet, this bill second guesses their deliberations and decisions, prosecutes them in a
likely unconstitutional manner, and punishes them without the benefit of due process," they wrote.
How it works
Here's how it would work. Any lawmaker in the state can demand the attorney general investigate
any ordinance, regulation, order or other official action by a community  whether or not the
lawmaker represents the people living in that community  to see if it violates state law. The
attorney general would have the sole authority to make that determination, not a judge in a court of
law, and cities found at fault would be given 30 days to rectify the issue.
The courts would only get involved if the attorney general cannot determine the legality of an
ordinance or other legislation. At that point, the attorney general would be required to file a
complaint with the Arizona Supreme Court, which would have to give the matter priority over all
other cases. State justices would likely balk at being told how to calendar their docket given the
separation of powers between the judicial, executive and legislative branches of state government.
Don't fight back
Cities would be further punished if they dared to mount a defense. The law also requires the city
post a bond equal to six months' worth of shared state revenue should it choose to fight it out in
court.
"What possible hubris could drive one single legislator to think he or she has more wisdom than the
local elected officials who have been chosen by the voters to govern their community," wrote the
league officials in their letter to Ducey. "What happened to the presumption of innocence in our
legal system?"
Dougherty in an email to the Miner summed up his opinion thusly: "We have apparently moved
from a democracy to a dictatorial government where the executive branch not only dictates to the
local governments, which are a branch of the state government, but also the judicial branch of state
government. Also apparent is that the legislative and executive branch don't think the highest level
of the judicial branch has enough to do and can just drop everything to deal with local issues
constantly. Wow."
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Watch for the court filing: 'Local government vs. the State'
Jon Hutchinson

Staff Reporter
Saturday, April 2, 2016

VERDE VALLEY  "I find this bill and the general
draconian attitude of the Governor and the
Legislature discouraging, disappointing, and
unproductive."
Lew Currier, Jerome's Mayor, is referring to SB
1487, a 2016bill the governor recently signed that
has become a powder keg for revolt between the
State's Legislature and Governor and cities and
towns. The bill would give the state the power to
snatch away shared revenues from lowly cities and
towns who philosophize differently from the state.
Like plastic bags? That is what started this mess.
Bisbee voted to disallow the use of plastic bags in
the city for environmental reasons. Flagstaff and
others wanted to do the same. The legislature,
likely backed by a wealth of plastic bag money,
approved legislation to ban the bag ban.

Jerome Mayor Lew Currier: “I find this bill and
the general draconian attitude of the Governor
and the Legislature discouraging, disappointing,
and unproductive.” (VVN/Vyto Starinskas)

Then the state passed a followon bill that would
essentially penalize any local government for
bucking state law. That is SB 1487.
SB 1487 gives the state the authority, via it's a
decision of the attorney general and treasurer to
withhold all stateshared revenues from that
community and redistribute it to others.
The issue is not just plastic bags, it is also refusing
to permit vacation rentals, whether a town's zoning
permits or not. It is approving fireworks, says
Clarkdale Mayor Doug Von Gausig, where "the
desert is a tinderbox at best."
"You look at the bills to limit the cities and towns'
ability to limit bed and breakfasts, 'AirBnBs.' The
Governor's very supportive of what he calls 'the
sharing economy.' He doesn't like the cities and
towns making their own rules about this stuff."
"We see a lot of that stuff with this governor. He
seems to feel that the State of Arizona is a much

Clarkdale Mayor Doug Von Gausig: Gov. Ducey
“ seems to feel that the State of Arizona is a much
better manager of city and town affairs than the

better manager of city and town affairs than the
cities and towns and the people of those cities and
towns are.

cities and towns and the people of those cities and
towns.”

"I don't know where this is going to go, but no place good."
He believes the decision will be made by a high court.
Cottonwood Mayor Diane Joens cites former Governor Jan Brewer when she was in office, "While I
can agree that all levels of government must continue to find ways to cut costs, I am becoming
increasingly concerned that many bills introduced this session micromanage decisions best made at
the local level. What happened to the conservative belief that the most effective, responsible and
responsive government is government closest to the people?"
The bottom line is money.
If a legislator requests an investigation and the state attorney general finds a local government's
law violates state law, the town has 30 days to correct the violation or the state treasurer is
ordered to withhold shared revenues, which in some cases can amount to 40 percent of a town's
budget.
It allows the attorney general to investigate "any ordinance, regulation, order or other official
action' by a community to see if it violates state statutes or the constitution.
A trio of major city mayors argued for the League of Arizona Cities and Towns, "What possible
hubris could drive a single legislator to think he or she has more wisdom than the local elected
officials who have been chosen by the voters to govern their communities?' the mayors wrote
Ducey. "What happened to the principle of 'presumption of innocence' in our legal system?'
Again, Clarkdale Mayor Von Gausig, "An agreement was made years ago to say, the state is the
sole entity that may collect income tax. In exchange, it will pay part of that to cities and towns and
they would pay part of the sales tax that the state collects to cities and towns."
"That is a longstanding revenue source that cities and towns have expected for years. Now to have
the state decide that it doesn't like something you do, it will punish you by withholding that money
is just asking for lawsuits. Its creating an atmosphere of antagonism between the governor's office,
the legislature and cities and towns that I think is completely injurious and unnecessary."
Adds Von Gausig, "I wish that the legislature and
of Arizona which is now 50th in education and all
have neglected our state, we have neglected our
department. Since they don't want to work on all
on cities and towns."

the governor, would get back to running the state
kinds of other things that need to be done. We
infrastructure. We have neglected the state lands
these difficult things, they have decided to work

"They aren't listening to people that are in the trenches doing the work. They aren't listening to
anyone because they have this permission from the governor to act in this egregious way."
Once again, Joens cites Local Government 101: "Each local government is as unique as an individual
human being. That is why policies that impact local governments must be decided by local elected
officials and their citizens."
contact jhutchinson@verdenews.com or @_jhutchinson on Twitter
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Gov. Ducey Signs Ban On Photo Radar
Star Valley faces $400,000 financial impact
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Gov. Doug Ducey dealt a body blow to Star Valley’s
budget by signing a ban on photo radar on state
maintained highways.
And just to pound the nail in the fiscal coffin, the
Arizona Attorney General has declared that the private
companies that run the photo radar programs on any
other citymaintained roads have to get a private
detective license.
An array of photo radar machines on the highway
through Star Valley initially generated nearly $1 million
in tickets annually — which most recently yielded a net
gain of about $418,000 to the town of 3,000. Star

Valley has no property tax and minimal sales tax
revenue to make up the loss of revenue — but has maintained a reserve fund of nearly $2.6 million right
through the recession.
The photo radar provided more than enough money to cover the town’s $385,000 contract with the Gila
County Sheriff’s Office for police protection. That works out to a thrifty $128 per resident.

By contrast, Payson pays about
VIDEO: WHAT HAS OHIO STATE'S URBAN MEYER SO
$5.4 million annually for its
HEATED?
police department, about $360
per resident.
Lawmakers have considered a
ban on photo radar on state
highways for the past couple of
years. ThenGov. Janet
Napolitano approved the use of
speed cameras on state
highways and interstates, but
thenGov. Jan Brewer ordered
the removal of all the state
operated cameras years go.
SB 1241 will affect just two
towns still maintaining speed cameras on stateoperated highways — Star Valley and El Mirage, which
had cameras on State Route 60.
The bill will take effect 91 days after the end of the current legislative session, which will probably last for
at least another month. That means Star Valley will likely get two or three months of revenue before going
cold turkey.
In theory, SB 1241 leaves cities free to use speed radar cameras on locally maintained streets.
However, Attorney General Mark Brnovich’s recent opinion will add a complication for any town
contemplating speed radar locally.
Currently, several different companies operate speedradar systems for towns. Those companies review
the photographs of speeders and match license plates to driver’s license records before issuing a ticket.
Back in 2010, thenAttorney General Terry Goddard issued an advisory opinion saying the people
reviewing the photos of speeders didn’t need a private investigator’s license, since they operated under
the authority of the town or state.
However, Brnovich came to a different conclusion.
The opinion from the Attorney General doesn’t have legal force. However, it does offer a strong strategy
and rationale for people who go to court to challenge the validity of the ticket.

More like this story
Lawmakers target photo radar
Legislature votes to ban speed cameras
Star Valley faces crisis
Thousands trigger Star Valley photo tickets
Photo radar ban?

Comments
pat randall 2 days, 5 hours ago

0

Reads like a bunch of politicians trying to please a few people. Wasn't there a Representative or
Senator caught speeding in Star Valley? So now what is the speed limit in Star Valley going to
be, still 45, 55, or 60? 45 was not unreasonable.
Sign in to suggest removal

Please Login and/or Verify your account to reply

Ryan Denke 2 days, 2 hours ago

1

The city will regret hiring an unlicensed vendor to outsource law enforcement to. A class action
suit will see to it that every ticket is refunded. This town's troubles are just beginning.
Sign in to suggest removal

Please Login and/or Verify your account to reply

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #3

Construction Sales Tax Task Force

Summary:

Construction Sales Tax reform was introduced in this session of the
legislature but was stopped in committee. However, advocates of reform
have promised to bring the matter back next year and have made no
secret about their goal of moving away from the construction-site based
TPT system we have now and going toward a retail-sales based TPT on
materials only. This change by itself would represent a significant
reduction in city revenue and negatively impact fast-growing areas. In an
effort to develop a comprehensive alternative proposal, the League is
planning to create a task force, similar to the kind of effort undertaken
on pension reform.

Responsible Person:

Ken Strobeck, Executive Director

Attachments:

League Construction Sales Tax Task Force Summary

The League’s Construction Sales Tax Task Force

The League is establishing a Construction Sales Tax (“CST”) Task Force, similar to last
year’s very successful PSPRS effort. The primary goal will be identifying or creating a
variety of “best practices” models for the simplification of Construction Contracting tax
administration. Potential solutions will be evaluated based on an ability to equally
address the needs of both the industry and the taxing jurisdictions. The effort will focus
on crafting a balance between maintaining the most accurate allocation of local tax
revenues to the city/town where the activity occurs, and ease of administration for all
stakeholders. The group will be charged with creating a comprehensive document that
addresses the prevalent myths and misinformation rooted in anecdotal evidence by
gathering and examining factual data and successful tax policies and practices already
in place in neighboring States. This effort should culminate in objective reference
materials that can be used in future discussions with the construction industry and State
legislators regarding potential legislative changes.
The proposed task force is being assembled with the intent of bringing together not only
the best talent, but also reflecting the diversity of the state by choosing members from
as many different areas and community sizes as reasonably possible. We propose a
team consisting of two co-chairs representing upper management to provide structure
and general policy direction, a group of Finance Directors to evaluate and identify the
best practices as they apply to the policy goals; and a group of technical tax experts to
provide the extensive tax code research and real-world procedural guidance critical to
successfully examining the opportunities and pitfalls associated with proposed change
options.
Areas to be examined will include: gathering information about tax systems already
used in neighboring States; an objective review of the 1999 study by Arthur Andersen; a
critical look at potential unintended consequences associated with true “point-ofpurchase” tax on materials only; discussion of the current difficulties and possible
changes that make the most sense; and developing “best practices” recommendations
for implementing meaningful simplification that maintains tax revenues, allocated to the
site where the activity and impact occurs.

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #4

Policy Committee Report

Summary:

2016 marks the second year the League will use the Policy Committee
process to discuss and refine legislative proposals that will become
League Resolutions at the Resolutions Committee meeting at the Annual
Conference. Due to the length of the session and the fact that the
legislative staff was down one person this year, the committees started
meeting later than we would have liked. Nevertheless, they are now
operating and are engaged in analyzing various proposals. The goal of
the Policy Committees was to create opportunities for more people to be
involved in the policy development process, and to have proposals more
fully vetted before becoming the subject of League Resolutions.

Responsible Person:

Patrice Kraus, Dale Wiebusch, Tom Belshe

Attachments:

Policy Committee Submissions
Roster of committee membership

Policy Committee Submissions as of April 28, 2016

General Administration, Human Resources and Elections (GAHRE)
County Island Annexation – Sierra Vista
PSPRS Pooling of Assets and Liabilities – El Mirage
Rezoning – Sedona

Public Safety, Military Affairs and the Courts (PSMAC)
Military Installation Support – Sierra Vista

Transportation, Infrastructure and Public Works (TIPW)
ADOT Project Administration – Paradise Valley

LEAGUE POLICY COMMITTEES
Budget, Finance and Economic Development
Name
Kenny Evans, Chair
Kevin Hartke
Rudy Rodriguez
Micah Powell
Vallarie Woolridge
Eddie Cook
Larry Lange
Joanne Osbourne
Kevin Thompson
Mike Zinkin
Jeff McCormick
Suzanne Klapp
Virginia Korte
Jeff Nichols
Chancy Nutt
Ken Jones
Royce Kardinal
Patrice Kraus

Title
Mayor
Councilmember
Administrative Services Manager
Councilmember
Councilmember
Councilmember
Finance Director
Councilmember
Councilmember
Councilmember
Manager
Councilmember
Councilmember
Treasurer
Finance Administrator
Deputy City Manager
Councilmember
League Staff

City/Town
Payson
Chandler
Cottonwood
Eloy
Florence
Gilbert
Goodyear
Goodyear
Mesa
Oro Valley
Pima
Scottsdale
Scottsdale
Scottsdale
Star Valley
Tempe
Wickenburg

General Administration, Human Resources and Elections
Name
Lana Mook, Chair
Vicki Vivian
Jerry Nabours
Jenn Daniels
Georgia Lord
Wally Campbell
Scott McCarty
Cathy Carlat
Jon Thompson
Steve Pauken
Jim Hamersley, CIO
Tom Belshe

Title
Mayor
Clerk
Mayor
Councilmember
Mayor
Councilmember
Finance Director
Mayor
Councilmember
Manager
Chief Information Officer
League Staff

City/Town
El Mirage
Benson
Flagstaff
Gilbert
Goodyear
Goodyear
Paradise Valley
Peoria
Sedona
Winslow
Yuma

Transportation, Infrastructure and Public Works
Name
Jonathan Rothschild, Chair
William Stephens
Brad Hamilton
Director Scott Lowe
Jack Sellers
Robert Tyler
Richard Anderson
Christian Price
Vincent Manfredi
Matias Rosales
Roland F. Winters Jr.
Sharon Wolcott
Bob Rivera
John W. Rueter
Douglas J. Nicholls
Patrice Kraus

Title
Mayor
Manager
Public Works Director
Public Works Director
Vice Mayor
Mayor
Councilmember
Mayor
Councilmember
Vice Mayor
Councilmember
Mayor
Mayor
Councilmember
Mayor
League Staff

City/Town
Tucson
Benson
Benson
Buckeye
Chandler
Holbrook
Kingman
Maricopa
Maricopa
San Luis
Surprise
Surprise
Thatcher
Tusayan
Yuma

Public Safety, Military Affairs and the Courts
Name
Jerry Weiers, Chair
Sandi Nielson
David Lambert
Paul Moncada
Terry Roe
Ed Honea
Darryl Dalley
Joe Hornat
Michael Collins
Dawn Marie Buckland
Steve Kemp
Guy Phillips
Mary Jacobs
Eric Duthie
Steve Moore
Dale Wiebusch

Title
Mayor
Councilmember
Councilmember
Chief of Police
Councilmember
Mayor
Councilmember
Councilmember
Mayor
Finance Director
Attorney
Councilmember
Assistant Manager
Manager
Attorney
League Staff

City/Town
Glendale
Avondale
Benson
Benson
Chandler
Marana
Miami
Oro Valley
Paradise Valley
Paradise Valley
Peoria
Scottsdale
Sierra Vista
Tusayan
Yuma

Neighborhoods, Sustainability and Quality of Life
Name
Gilbert Lopez, Chair
Stephanie Karlin
Dick Esser
Diane Joens
Arlen Alen
Michelle D'Andrea
Linda M Kavanagh
Susan Connell
Sandy Moriarty
Gwen Calhoun
Lauren Kuby
Dale Wiebusch

Title
Councilmember
Vice Mayor
Councilmember
Mayor
Councilmember
Attorney
Mayor
Councilmember
Mayor
Councilmember
Councilmember
League Staff

City/Town
Coolidge
Avondale
Cave Creek
Cottonwood
Dewey-Humboldt
Flagstaff
Fountain Hills
Payson
Sedona
Sierra Vista
Tempe

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #5

TPT Implementation Update

Summary:

The Department of Revenue is continuing to make progress on the major
work of re-tooling its systems in order to take on TPT collections for all
cities and towns, including those that are currently self-collecting, and to
provide the level of detail data required by cities. We have been working
productively with the new leadership at the DOR and are optimistic that
they will be able to complete and test their work by the end of the year.

Responsible Person:

Tom Belshe, Deputy Director; Lee Grafstrom, Tax Policy Analyst

Attachments:

Implementation update

The League continues to work with the Department of Revenue on the implementation of
systems that will enable the agency to take over collection of TPT in all cities and towns in the
state. With the addition of a new CIO and many changes in IT personnel, the agency has made
considerable strides in project management and progress toward completion of the project.
Although no delivery date has been publicly stated, it appears possible all necessary changes
could be completed in time for the agency to take over administration by the end of the year. The
Director’s affirmative statement to us that the agency would work toward the goal of providing
the location data required by cities and towns has held firm.
The process of merging the taxpayer databases of the self-collecting cities and the State
continues. We remain on track for the Department to handle the 2017 Tax License Renewal
process for all cities and towns.
All coding for the AZTAXES website, the new license application and the new tax return has
been locked, including the surprise development of a new short-form tax return for companies
that only have a single location – more than 85% of the taxpayer population. The Department is
in the process of performing extensive internal testing and thus far they have encountered any
notable errors.
City and town staffers continue to prepare scenarios for use when we are brought in to do user
testing at the end of May/early June.
Barring unforeseen problems, DOR plans to deploy all of the revisions and all of the new reports
for the Program cities and towns in time for the June reporting period. If this timeline holds, the
self-collecting cities can begin testing the live processing outcomes when the June report period
closes in mid-August.
The Director has verbally committed to our request for two consecutive successful reporting
periods, including a Quarterly period (June), as the basis for the “Go Live” decision, followed by
actual transition to full State collection and administration on the 1st of the month that is not less
than 60 days later.
If all goes according to plan, we could conceivably see transition to full State administration in
December or January.

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #6

Ballot Measures

Summary:

Proposition 123 and 124 will be on the May 23 Special Election Ballot.
The League is officially in support of both proposals—having to do with
education funding and PSPRS pension reform.
Additionally, about 34 other ballot propositions have been issued
applications and some could appear on the November ballot, although
several of those are duplicates for amended language and about half
have to do with marijuana or hemp. Some that could impact cities and
towns include legalization of the sale and use of marijuana for
recreational use and a proposal in an elections reform initiative that
would to prohibit city and town officials and employees from lobbying
state legislators and the Governor.

Responsible Person:

Ken Strobeck

Attachments:

Listing of Initiative Applications

Election
Information
2016 Initiatives, Referendums & Recalls

Last updated on April 26, 2016 at 02:12:05 PM
Michele Reagan

Initiative, Referendum and Recall Applications
Unofficial
Petition Title /
Serial
Sponsor /
Number Description

Filer ID

Appl.
Date

Due
Date

Signatures
Required

C01
2016

201400199

November 10, 2014

July 7, 2016

225,963

No Toll Roads in Arizona Act
No Toll Roads in AZ PAC
8330 N 19th Ave
Phoenix AZ 85021
6232049172
Al Tracy, Applicant & Chairman

Prohibit the conversion of existing publicly funded or maintained roadways into fee based managed lanes or any form of toll road.
Click here for full text of initiative: PDF
C02
2016

ReLegalize Marijuana

January 26, 2015

July 7, 2016

225,963

January 26, 2015

July 7, 2016

225,963

July 7, 2016

225,963

RAD1  Relegalize All Drugs
PO Box 27421
Tempe, Arizona 85285
6024924201
Mike Ross, Chairman & Applicant
ReLegalize Marijuana
Click here for full text of initiative: PDF
C03
2016

ReLegalize All Drugs
RAD2  Relegalize All Drugs
PO Box 27421
Tempe, Arizona 85285
6024924201
Mike Ross, Chairman & Applicant

Relegalize all drugs including cocaine, heroin, LSD, marijuana, methamphetamine and peyote
Click here for full text of initiative: PDF
C04
2016

Prop 13 Arizona

200602844

August 20, 2015

Prop 13 Arizona
P.O. Box 30143
Phoenix, Arizona 850460143
6029531590
Lynne Weaver, Applicant & Chairman
Daniel Grimm, Vice Chairman
Prop 13 Arizona limits property taxes. Prop 13 Arizona caps the total property tax rate and limits property tax bill increases to no more than 2% per year,
phases out the personal property tax over 3 years, and ends the current K12 school funding formula by eliminating primary and secondary property tax
designations on which it is based
Click here for full text of initiative: PDF
C05
2016

5 To 9  to be amended

201600322

October 15, 2015

July 7, 2016

225,963

5 To 9
15440 North 35th Avenue
Phoenix, AZ 85053
6029788772
Doug "Q" Quelland, Applicant & Chairman
Richard Lex Koestner, Treasurer
5 To 9 An Initiative measure proposing an amendment to the Constitution of ARIZONA; Amending Article IV. Part 2, Section 1, Constitution of Arizona;

Relating to ensuring the Supreme Court Decision in (Reynolds V. Sims 1964) of One Man One Vote is fairly applied to the Arizona Independent
Redistricting Commission and improving voter and candidate participation in elections by creating an nine member Independent Commission of
balanced appointments to represent the largest number of registered voters and to oversee the mapping of fair and competitive congressional and
legislative districts.
Click here for full text of initiative: PDF
C06
2016

Open and Honest Disclosure Amendment

201600398

January 21, 2016

July 7, 2016

225,963

Open and Honest Disclosure Committee
PO Box 959
Phoenix, AZ 85001
6025283684
Open and Honest Disclosure Amendment: "Dark money" in the form of undisclosed and anonymous political contributions is influencing candidate
elections and corrupting the Arizona election system. To protect our democracy, Arizona voters, through this initiative, will secure for themselves a right
to know who is spending money to influence our candidate elections and how much they are spending. This initiative creates an open and honest system
to ensure the full and timely disclosure of "original sources" and "intermediaries" of all major contributions within 24 hours of all expenditures exceeding
$10,000 intended to influence candidate elections.
Click here for full text of initiative: PDF
C07
2016

Open and Honest Elections Amendment

201600399

January 21, 2016

July 7, 2016

225,963

Open and Honest Elections Committee
PO Box 959
Phoenix, AZ 85001
6025283684
Open and Honest Elections Amendment: Our current taxpayerfunded party primary system treats candidates and voters differently based on political
party affiliation. This initiative creates an open election system where every person qualified to vote, including those not affiliated with any political
party, has the right to vote for the candidate of their choice. All candidates will be subject to the same requirements to appear on the ballot and
candidates will all appear on the same ballot regardless of party affiliation. The two candidates receiving the highest number of votes will runoff against
one another in a general election.
Click here for full text of initiative: PDF
C08
2016

Arizona Values Education Amendment

201600318

April 6, 2016

July 7, 2016

225,963

Arizona Ambition PAC
4747 E Elliot Road #29411
Phoenix, AZ 85044
6024600440
Joseph Weirather, Applicant & Chairman
Cord Moorhead, Treasurer
Arizona's promises to its public school students represent our greatest virtues, our clear intent and dedication, to faithfully deliver public education that
is effective, efficient, transparent, funded, fair, and safe. The "Arizona Values Education Amendment" will amend the Arizona constitution to affirm these
virtues through clear legislative guidance and voting thresholds, as are commensurate with tax increases.
Click here for full text of initiative: PDF
C09
2016

The Arizona Solar Energy Freedom Act

201600537

April 15, 2016

July 7, 2016

225,963

Yes on AZ Solar
740 South Mill Avenue, Suite 200
Tempe, Arizona 85281
4803037175
Kristin Mayes, Applicant & Chairman
Christine Brown, Treasurer
The Arizona Solar Energy Freedom Act guarantees electric utility customers the benefit of full retail net metering by requiring electric utilities regulated
by the Arizona Corporation Commission to interconnect with customers that generate electricity with solar power. Those customers that deliver excess
solar power back to the electric utility must be credited for that power at the same retail price the electric utility charges those customers. This Act
prohibits discrimination against solar customers by prohibiting discriminatory rates, excessive fixed charges, new demand charges or other unfair terms of
service that undermine the benefits of full retail net metering.
Click here for full text of initiative: PDF
I01
2016

Hemp Farming Act Arizona 2016

HOW Arizona
743 W. Sherri Dr.
Gilbert AZ 85233
6023037282
Christian Carrasco, Applicant & Chairman

201600006

November 14, 2014

July 7, 2016

150,642

REFILED AS I022016 ON 12/03/2014 DUE TO CHANGE IN TEXT
Click here for full text of initiative: PDF
I02
2016

ARIZONA INDUSTRIAL HEMP FARMING ACT

201600006

December 3, 2014

July 7, 2016

150,642

December 8, 2014

July 7, 2016

150,642

201600006

December 18, 2014

July 7, 2016

150,642

201400970

April 17, 2015

July 7, 2016

150,642

July 7, 2016

150,642

H.O.W. Arizona
743 W. SHERRI DR.
GILBERT, AZ 85233
6023037282
Christian G. Carrasco, Applicant & Chairman
REFILED AS I032016 ON 12/08/2014 DUE TO CHANGE IN TEXT
Click here for full text of initiative: PDF
I03
2016

ARIZONA INDUSTRIAL HEMP FARMING ACT

201600006

HOW ARIZONA
743 W. SHERRI DR.
GILBERT, AZ 85233
6023037282
CHRISTIAN G. CARRASCO, Applicant & Chairman
REFILED AS I042016 ON 12/18/2014 DUE TO CHANGE IN TEXT
Click here for full text of initiative: PDF
I04
2016

ARIZONA INDUSTRIAL HEMP FARMING ACT
HOW ARIZONA
743 W. SHERRI DR.
GILBERT, AZ 85233
6023037282
CHRISTIAN G. CARRASCO, Applicant & Chairman
REFILED AS I152016
Click here for full text of initiative: PDF

I05
2016

Regulation and Taxation of Marijuana Act

Campaign to Regulate Marijuana Like Alcohol, Sponsored by the Marijuana Policy Project
4400 N. Scottsdale Rd., Ste. 9916
Scottsdale, AZ 85251
4802700001
Carlos Alfaro, Applicant & Treasurer
REFILED AS I072016 ON 05/08/2015 DUE TO CHANGE IN TEXT
Click here for full text of initiative: PDF
I06
2016

Medical Marijuana Dispensary Fee Waiver

201600133

May 7, 2015

Arizona Marijuana Patient Society
124 South Ironwood Drive Suite 9
Apache Junction, AZ 85120
4809835060
Timothy B. Cronin, Applicant & Chairman
We believe that the Arizona state Marijuana application fee should be eliminated so distressed patients can afford access to medicine they need. The state
currently charges $150 or $75 if you participate in the states supplemental nutrition assistance program (food Stamps). We believe with no application
fee it will make it more affordable to patients and will produce more carded patients thus increasing the amount of taxes Arizona currently generates from
sales of Medical Marijuana.
Click here for full text of initiative: PDF
I07
2016

Regulation and Taxation of Marijuana Act

201400970

May 8, 2015

Campaign to Regulate Marijuana Like Alcohol, Sponsored by the Marijuana Policy Project
4400 N. Scottsdale Rd., Ste. 9916
Scottsdale, AZ 85251
4802700001
Carlos Alfaro, Applicant & Treasurer
REFILED AS I082016 ON 05/11/2015 DUE TO CHANGE IN TEXT

July 7, 2016

150,642

Click here for full text of initiative: PDF
I08
2016

Regulation and Taxation of Marijuana Act

201400970

May 11, 2015

July 7, 2016

150,642

Campaign to Regulate Marijuana Like Alcohol, Sponsored by the Marijuana Policy Project
4400 N. Scottsdale Rd., Ste. 9916
Scottsdale, AZ 85251
4802700001
Carlos Alfaro, Applicant & Treasurer
The Regulation and Taxation of Marijuana Act: (1) establishes a 15% tax on retail marijuana sales, from which the revenue will be allocated to public
health and education; (2) allows adults twentyone years of age and older to possess and to privately consume and grow limited amounts of marijuana;
(3) creates a system in which licensed businesses can produce and sell marijuana; (4) establishes a Department of Marijuana Licenses and Control to
regulate the cultivation, manufacturing, testing, transportation, and sale of marijuana; and (5) provides local governments with the authority to regulate
and limit marijuana businesses.
Click here for full text of initiative: PDF
I09
2016

Campaign to Legalize and Regulate Marijuana

201600140

May 19, 2015

July 7, 2016

150,642

201600142

May 26, 2015

July 7, 2016

150,642

201600027

May 28, 2015

July 7, 2016

150,642

201600027

June 3, 2015

July 7, 2016

150,642

201600027

June 9, 2015

July 7, 2016

150,642

Campaign to Legalize and Regulate Marijuana
610 East Bell Road, Suite 2262
Phoenix, Arizona 85022
4804204970
Jason Medar, Applicant & Chairman
REFILED AS I102016
Click here for full text of initiative: PDF
I10
2016

Legalization and Regulation of Marijuana Act
Campaign to Legalize and Regulate Marijuana
610 East Bell Road, Suite 2262
Phoenix, Arizona 85022
4804204970
Jason Medar, Applicant & Chairman
REFILED AS I142016
Click here for full text of initiative: PDF

I11
2016

Save Arizona's Students and Public Universities
Save Our Students
9 West Cherry Avenue
Flagstaff, Arizona 86001
9288142789
Matthew Capalby, Applicant & Chairman
REFILED AS I122016
Click here for full text of initiative: PDF

I12
2016

Save Arizona's Students and Public Universities Act
Save Our Students
9 West Cherry Avenue Suite B
Flagstaff, Arizona 86001
9288142789
Kathren Coleman, Applicant & Treasurer
REFILED AS I132016
Click here for full text of initiative: PDF

I13
2016

Save Arizona's Students and Public Universities Act
Save Our Students
9 West Cherry Avenue Suite B
Flagstaff, Arizona 86001
9288142789
Kathren Coleman, Applicant & Treasurer

The Save Arizona's Students and Public Universities Act: (1) caps resident undergraduate tuition to the "cost of living" at Arizona's three state
universities; (2) locksin undergraduate tuition rates for all students for their first four years of study; and (3) protects public university funding by

ensuring either: (a) state funding for Arizona's three universities does not go below the 2015 perstudent level after adjusting for inflation; or (b) a 2%
corporate surcharge is triggered to further support university and scholarship funding.
Click here for full text of initiative: PDF
I14
2016

Legalization and Regulation of Marijuana Act

201600142

June 26, 2015

July 7, 2016

150,642

Campaign to Legalize and Regulate Marijuana
610 East Bell Road, Suite 2262
Phoenix, Arizona 85022
4804204970
Jason Medar, Applicant & Chairman
The LEGALIZATION and Regulation of Marijuana Act: (1) establishes a 10% tax on retail marijuana sales, from which the revenue will be allocated to
public health and education; (2) allows adults twentyone years of age and older to legally possess, consume, and grow limited amounts of marijuana; (3)
reduces criminal penalties for marijuana offenses; (4) creates a system in which licensed businesses will produce and sell marijuana; (5) establishes a
Department of Marijuana Licenses and Control to regulate licensed businesses that produce, cultivate, or sell marijuana; (6) provides local governments
with the authority to regulate marijuana businesses.
Click here for full text of initiative: PDF
I15
2016

ARIZONA INDUSTRIAL HEMP FARMING ACT

201600006

July 21, 2015

July 7, 2016

150,642

HOW ARIZONA
743 West Sherri Drive
Gilbert, Arizona 85233
6023037282
Christian G. Carrasco, Applicant & Chairman
THIS MEASURE SHALL BE KNOWN AS THE "ARIZONA INDUSTRIAL HEMP FARMING ACT." THIS MEASURE ESTABLISHES AN INDUSTRIAL
HEMP COMMITTEE IN COORDINATION WITH THE ARIZONA DEPARTMENT OF AGRICULTURE AND ALLOWS INDUSTRIAL HEMP
PERMITTED GROWTH BY PERSONS REGISTERED WITH THE STATE. THIS MEASURE ALSO DEFINES THE RULES FOR REGISTRATION AND
CULTIVATION OF INDUSTRIAL HEMP FOR RESEARCH AND DEVELOPMENT AND COMMERCIAL PURPOSES. THIS MEASURE DEEMS THE
ARIZONA DEPARTMENT OF AGRICULTURE TO ADMINISTER AN INDUSTRIAL HEMP GRANT RESEARCH PROGRAM SO THAT STATE
INSTITUTIONS OF HIGHER EDUCATION MAY CONDUCT RESEARCH TO DEVELOP OR RECREATE STRAINS OF INDUSTRIAL HEMP BEST
SUITED FOR INDUSTRIAL APPLICATIONS IN ARIZONA.
Click here for full text of initiative: PDF
I16
2016

REPEAL DEATH PENALTY IN ARIZONA

201400964

August 5, 2015

July 7, 2016

150,642

Death Penalty Alternatives For Arizona
P.O. Box 77312
Tucson, Arizona 85703
6023574848
David A. Spence, Applicant
Bob Hungerford, President
This initiative repeals Arizona's death penalty sentencing option and replaces it with a sentence of natural life in prison without any option of release
from prison. It amends or repeals several statutes to be in harmony with death penalty repeal. Prisoners living on Arizona's death row at the time of repeal
(approximately 125 prisoners) will have their sentences changed to natural life in prison without any option of release from prison. The appeals process
for persons sentenced to natural life in prison is not changed. However, the extensive and expensive appeals process for persons sentenced to death is
repealed.
Click here for full text of initiative: PDF
I17
2016

Juries in Family Court

201600297

September 17, 2015

July 7, 2016

150,642

201600297

September 21, 2015

July 7, 2016

150,642

Family Court Reform AZ
1120 West Broadway Road, Apartment 55
Tempe, AZ 85282
6025506304
Martin Lynch, Applicant & Chairman

REFILED AS I182016
Click here for full text of initiative: PDF
I18
2016

Juries in Family Court
Family Court Reform AZ
1120 West Broadway Road, Apartment 55
Tempe, AZ 85282
6025506304
Martin Lynch, Applicant & Chairman

REFILED AS I192016
Click here for full text of initiative: PDF
I19
2016

Juries in Family Court

201600297

September 24, 2015

July 7, 2016

150,642

201600297

September 25, 2015

July 7, 2016

150,642

Family Court Reform AZ
1120 West Broadway Road, Apartment 55
Tempe, AZ 85282
6025506304
Martin Lynch, Applicant & Chairman
REFILED AS I202016
Click here for full text of initiative: PDF
I20
2016

Simplified Juries in Family Court
Family Court Reform AZ
1120 West Broadway Road, Apartment 55
Tempe, AZ 85282
6025506304
Martin Lynch, Applicant & Chairman

Simplified Juries in Family Court  5 Person Panels Servicing Proceedings as the Need Arises and Upon Request
Click here for full text of initiative: PDF
I21
2016

Hospital Executive Compensation Act

201600449

February 12, 2016

July 7, 2016

150,642

HOSPITAL ACCOUNTABILITY AND QUALITY CARE SPONSORED BY SEIUUNITED HEALTHCARE WORKERS WEST
777 South Figueroa Street, Suite 4050
Los Angeles, CA 90017
2134526565
Arianna Jimenez, Treasurer
Cass Gualvez
Rene Bernal, Applicant
The Hospital Executive Compensation Act:
Limits total annual compensation paid to executives, administrators, and managers of hospitals, hospital groups, and affiliated medical entities, whether
operated for profit or not for profit, to the annual compensation of the President of the United States (currently $450,000).
Similarly limits severance pay for hospital executives, administrators, and managers.
Defines compensation to include wages, bonuses, retirement benefits, club memberships, loans, housing, transportation, life insurance and deferred
compensation.
Requires public disclosure of compensation exceeding these limits.
Provides for enforcement by Attorney General or persons acting on behalf of themselves, their members, or the general public.
Click here for full text of initiative: PDF
I22
2016

Save the Puppies and Kittens!

201600492

March 17, 2016

July 7, 2016

150,642

Save the Puppies and Kittens!
21056 North 34th Place
Phoenix, Arizona 85027
6025924142
Leonard Clark, Chairman & Applicant
This initiative makes a law that specifically preempts the Legislature of Arizona from passing any law that preempts any city, municipality, county or
political sub division of the Arizona Legislature or state government from passing ordinances that ban puppy mills. Thank you.
Click here for full text of initiative: PDF
I23
2016

The Used Car Lemon Law
Arizona Used Car Lemon Law
12109 North 129th Avenue
El Mirage, AZ 85335
6232063839
Juan Chavez, Applicant & Admin

201600491

March 24, 2016

July 7, 2016

150,642

The Arizona Used car Lemon Law will require private sales, buy here pay here dealerships, and used car dealerships to guarantee the vehicle for the life of
the loan of the vehicle and if the vehicle is bought outright with no finance the guarantee is a minimum of three years. Therefore, any mechanical failure
is at the expense of the original owner. However, the buyer must keep complete maintenance logs on the vehicle to ensure that proper maintenance has
been kept on the vehicle.
Click here for full text of initiative: PDF
I24
2016

The Fair Wages and Healthy Families Act

201600474

March 30, 2016

July 7, 2016

150,642

Arizonans for Fair Wages and Healthy Families
3120 North 19th Avenue
Phoenix, Arizona 85015
5207753247
Tomas Robles, Chairman & Applicant
The Fair Wages and Healthy Families Initiative increases minimum wage to $10 in 2017 then gradually to $12 by 2020; provides 40 hours annual
"earned paid sick time" for employees of large employers (24 hours for those of small employers); time accrues at one hour earned for every 30 hours
worked; time may be used to address circumstances caused by illness of employee or employee's family, public health emergencies, or domestic violence;
prohibits retaliating against employees using the benefit; allows for more generous paid timeoff policies; and exempts employees who expressly waive
the benefit under collective bargaining agreements.
Click here for full text of initiative: PDF
I25
2016

Arizona Clean and Accountable Elections Act

201600532

April 12, 2016

July 7, 2016

150,642

201600554

April 22, 2016

July 7, 2016

150,642

Arizonans for Clean and Accountable Elections
530 E McDowell Road, Suite 107291
Phoenix, AZ 85004
5202760593
Samantha Pstross, Applicant & Chairman
Mary Chlan, Treasurer
REFILED AS I272016
Click here for full text of initiative: PDF
I26
2016

Clean Elections Reform Act

Citizens for Clean Elections Reform in Support of Initiative Measure
7047 E Greenway Parkway, Suite 150
Scottsdale, AZ 85254
4806268483
Ashley Ragan, Applicant & Treasurer
Mark Goldman, Chairman
This initiative measure would require that proceeds from surcharges imposed on civil and criminal fines and penalties be deposited in the Classroom Site
Fund, rather than in the Citizens Clean Elections Commission Fund. The measure also would require the Citizens Clean Elections Commission to adhere
to the procedures and limitations of the Arizona Administrative Procedure Act when engaging in rulemaking.
Click here for full text of initiative: PDF
I27
2016

Arizona Clean and Accountable Elections Act

201600532

April 26, 2016

July 7, 2016

150,642

Arizonans for Clean and Accountable Elections
530 E McDowell Road, Suite 107291
Phoenix, AZ 85004
5202760593
Samantha Pstross, Applicant & Chair
Mary Chlan, Treasurer
Requires lobbyists to disclose all meals purchased for elected officials and bans lobbyist funded travel or speaking engagements; improves Clean
Elections funding for candidates, reforming initial funding and providing matching contributions from small donors; reduces contribution limits for
nonparticipating candidates to $1000 for legislative and local candidates and $2500 for statewide candidates; requires corporations that spend more than
$10,000 in elections to disclose high dollar donors; bans government contractors from contributing to candidates while negotiating or working under
government contracts; prevents former government officials from representing clients before agencies and officials for two years after leaving their
government positions.
Click here for full text of initiative: PDF
RC01
2016

Recall Diane Douglas
The Coalition to Recall Diane Douglas
3039 West Peoria Avenue, C102493
Phoenix, Arizona 85029
4803829072
Maxwell Goshert, Applicant & Chairman

201600011

September 1, 2015

December 30, 2015

366,128

David Bier, Treasurer
Since taking office in January 2015, Diane Douglas has demonstrated that she lacks the ability and expertise to serve professionally and politically in her
elected position as the Arizona State Superintendent of Public Instruction. From a fiduciary standpoint, Superintendent Douglas has consistently and
recklessly jeopardized valuable and vital education education funding due to her unwillingness to execute various federal and state education laws and
State Board of Education policies. In regards to her leadership role, she has not upheld the virtue of the constitutional public office to which she was
elected, refusing to fulfill not only her basic duties under A.R.S. 15251 but also to adhere to the checks and balances of the Arizona state government
system. Most importantly, she is not fulfilling her basic state duties superintending the schools of Arizona, focusing more on how to increase her power
and position rather than how to increase student achievement, teacher effectiveness, school performance, stakeholder relations, and educational funding.
Education is in a crisis fiscally, professionally, socially, and emotionally in Arizona. Education in Arizona needs a strong leader to lead its stakeholders
and citizens during this time of crisis. Diane Douglas has proven she is not that leader.
Click here for full text of initiative: PDF

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #7

League Budget for 2016-2017

Summary:

The proposed budget for the League for the upcoming fiscal year, as
recommended by the Budget Subcommittee, is presented for your
review and approval.

Responsible Person:

Mayor Thomas Schoaf, Budget Subcommittee Chairman; Ken Strobeck

Attachments:

FY 2016-2017 Recommended Budget and Budget Narrative

Action Requested:

Approval

PROPOSED 2016-2017 League Budget

Expected
FY 2016
132,950
428,765
1,897,376

Executive Recruitment

6,000

0

Interest

2,500

4,625

2,125

4,000

60.0%

0.1%

22,000

32,485

10,485

30,000

36.4%

1.1% $7500 for Utility Svc Partners

--141,000
30,000
12,000
25,000

--144,698
30,180
11,934
25,000

REVENUES
Affiliate Group Contracts
Annual Conference
Dues

Over /
(Under)
1,500
53,765
0

% of
Notes
PROPOSED
%
Total
FY 2017
Change Budget
132,950
1.1%
4.9%
395,000
5.3%
14.6%
2.1%
71.5% As proposed by subcommittee
1,938,076

Budget
FY 2016
131,450
375,000
1,897,376

(6,000)

For FY17 - Discontinued
recruitment service eff 10/2015

0

Includes $9400 for APS Intern;

Miscellaneous

Agreement

Property Corporation - Mgmt Fee
Risk Pool
Seminars and Meetings
US Communities Purchasing Program
Valley Schools Health Pool
TOTAL REVENUES

EXPENDITURES
Annual Conference

Benefits

--3,698
180
(66)
0

--145,000
30,000
12,000
25,000

2.8%
0.0%
0.0%
0.0%

$2,642,326

$2,708,013

$65,687

$2,712,026

2.6%

220,000

232,555

12,555

230,000

4.5%

596,000

511,252

(84,748)

523,000

-12.2%

20,000
10,000
25,000
12,000

20,000
0
19,664
6,432

0
(10,000)
(5,336)
(5,568)

20,000
10,000
20,000
10,000

0.0%
0.0%
-20.0%
-16.7%

Executive Recruitment

3,000

0

(3,000)

0

Insurance
Postage & Shipping

7,600
6,000

7,537
4,479

(63)
(1,521)

7,600
6,000

0.0%
0.0%

70,000

64,500

(5,500)

65,000

-7.1%

Capital Outlay
Contingency
Equipment Rental & Maintenance
Executive Committee

PR & Communications
Printing

10,000

9,450

10,000

0.0%

172,207

10,207

171,000

5.6%

Accounting

42,000

42,291

291

44,000

Contract Lobbying & Consulting

80,000

128,416

48,416

107,000

Legal

(550)

8.4%
Effective 10/2015, UHC premiums
decreased by 32%. Effective
10/2016, estimate 15% increase to
19.2%
UHC premiums. Effective 5/2016 estimate 5% increase to dental
premiums.

0.7%
0.4%
0.7%
0.4%
0.0%

162,000

Professional Services

5.3% ($36,174.53 quarterly)
1.1%
0.4%
0.9%

For FY17 - Discontinued
recruitment service eff 10/2015

0.3%
0.2%
Includes Scutari ($48,000) & Ideas
Collide ($15,000)
Includes directory, MPS, calendar &
0.4%
legis poster

2.4%

6.3%
1.6% Includes audit & accountants
3.9%

Includes HighGround ($30,000);
Legis Dir contract until Dec 2016

0.7%
3.8%

40,000

1,500

(38,500)

20,000

105,000

105,000

0

105,000

0.0%

1,361,500

1,263,760

(97,740)

1,350,000

-0.8%

Seminars and Meetings

50,000

41,993

(8,007)

48,000

-4.0%

Subscriptions and Dues

58,000

60,102

2,102

62,000

6.9%

Supplies / Office Expenses

38,000

37,383

(617)

38,000

0.0%

Telecommunications

32,000

26,648

(5,352)

30,000

-6.3%

1.1% annual fee for hosting & support;

Travel

26,000

19,750

(6,250)

25,000

-3.8%

0.9%

$2,812,100

$2,602,712

($209,388)

$2,730,600

-2.9%

Rent

Includes 7 months of Legis Dir

Salaries

49.4% salary Dec 2016-June 2017; 2%
salary increases

1.8%
Add graphic software subscription

2.3% $1680/yr
1.4%

For FY17 - include CivicPlus $3000
reduced AZNet svcs

TOTAL EXPENDITURES
Revenues Over (Under) Expenditures

($169,774)

$105,301

$275,075

($18,574)

Beginning Fund Balance

$1,827,235

$1,827,235

$1,932,536

Ending Fund Balance

$1,657,461

$1,932,536

$1,913,962

PROPOSED 2016-2017 League Budget Narrative

REVENUES
Affiliate Group Contracts

Budget
FY 2016

Expected
FY 2016

131,450

132,950

Over /
(Under)

PROPOSED
FY 2017

1,500

132,950

%
Change
1.1%

% of Total
Budget
4.9%

The Arizona City/County Management Association ($67,750) , the Government Finance Officers Association of Arizona ($60,000) and the
Arizona Municipal Clerks Association ($5,200) contract with the League for staff services. The three associations currently pay $132,950 for
services including graphic design, website management, conference planning and membership management.

Annual Conference

375,000

428,765

53,765

395,000

5.3%

14.6%

Revenues from the Annual Conference are optimistically projected to total $395,000, but that number is highly variable depending on
sponsorships and attendance. Conference revenue is intended to cover all conference expenses, except staff salaries, plus provide
approximately $165,000 in net revenue to the League to support other programs throughout the year. Sponsorships play a very important role
in conference revenue and we will continue to pursue existing and new companies to assure that our sponsorship revenues will remain strong.
Conference registration fees are the second-largest source of revenue for ongoing League operations.

Dues

1,897,376

1,897,376

0

1,938,076

2.1%

71.5%

The current dues formula is a $3,750 base fee plus a varying per capita rate ranging from $.45 to $.48 depending on population. Cities over
200,000 population pay on a capped dues formula.

Executive Recruitment

6,000

0

(6,000)

0

-100.0%

0.0%

The League’s fee-based city/town manager recruitment service provides assistance to cities and towns seeking new Managers. Revenue for
this program is uncertain from year to year, depending on the number of communities that use the League service. The League's Executive
Recruitment service was discontinued effective October 2015.

Interest

2,500

4,625

2,125

4,000

60.0%

0.1%

Through investment accounts, the League earns interest income on our unexpended fund balances. The bulk of the funds are invested with
the State Treasurer's Local Government Investment Pool.

Miscellaneous

22,000

32,485

10,485

30,000

36.4%

1.1%

This item includes publication sales and any other miscellaneous income. As more League publications are available online and produced
electronically, revenue for these items has continued to decline. Any revenue realized from the League-sponsored ordinance codification
service through American Legal or from advertising in the bi-annual League magazine is also included in this line item. This item also includes
the Utility Service Partners agreement and funding for the APS Intern.

Property Corporation - Mgmt Fee

---

---

---

---

In past years, the Property Corporation has reimbursed the League for management services for the building. However, with the aging facility
requiring more maintenance, and the lack of available funds in the Property Corporation budget, the League will continue to waive the fee.

Risk Pool

141,000

144,698

3,698

145,000

2.8%

5.3%

The League receives an annual fee from the Arizona Municipal Risk Retention Pool (AMRRP) for institutional value related to our sponsorship,
marketing, promotion and other services for the insurance pool program. The Executive Director serves as a non-voting member of the
AMRRP Board.

Seminars and Meetings

30,000

30,180

180

30,000

0.0%

1.1%

The League offers a variety of classes and training program opportunities throughout the year, most at minimal or no cost. We also present
programs in conjunction with one of the affiliate groups such as the city managers or city clerks, or other government-related groups. Fees are
assessed to cover costs of training materials, mailings, refreshments, building space, etc.

US Communities Purchasing Program

12,000

11,934

(66)

12,000

0.0%

0.4%

The US Communities government purchasing program pays the League a sponsorship fee based on a percentage of the total purchases made
by Arizona cities and towns.

Valley Schools Health Pool

25,000

25,000

0

25,000

0.0%

0.9%

The League has entered into a new agreement with Valley Schools Insurance Trust to market a health insurance program to cities and towns.
An annual fee of $25,000 is for the League’s sponsorship, marketing and promotion of the program.

TOTAL REVENUES

$2,642,326

$2,708,013

$65,687

$2,712,026

2.6%

EXPENDITURES
Annual Conference

220,000

232,555

12,555

230,000

4.5%

8.4%

The amount budgeted for Conference expenses is $230,000. However, as with the revenue side, this is only an estimate because final
contracts for meal functions and other activities are not yet finalized. This amount includes direct costs only, primarily for the conference hotel;
staff time is not included in this figure. Revenue received from the Conference is expected to offset the entire amount of these expenses.

Benefits

596,000

511,252

(84,748)

523,000

-12.2%

19.2%

Both the professional and clerical staff have pension coverage with the Arizona State Retirement System (ASRS) in addition to Social Security.
Employees are covered by group insurance for health under policies with United Healthcare, a dental plan through Delta Dental, life insurance
through the Guardian and long term disability insurance under ASRS. The League pays 100% of each employee’s costs and 80% of an
employees' dependent health coverage. The League also offers two other options: a vision program and AFLAC insurance, both options fully
paid by employees. By League policy, staff is also provided with an opportunity to participate in a professional development activity such as
specialized training or conferences and higher education, upon the approval of the Executive Director. The following expenditures are
projected: ASRS - $152,000; Group Health - $206,000; Group Dental - $14,000; Life Insurance - $5,000; FICA - $104,000; Worker's
Compensation - $3,000; Other Miscellaneous - $29,000; Education/Professional Development - $10,000.

Capital Outlay

20,000

20,000

0

20,000

0.0%

0.7%

A total of $20,000 is budgeted in this category to keep up with the ongoing schedule of replacing computer equipment and operating software.

Contingency

10,000

0

(10,000)

10,000

0.0%

0.4%

(5,336)

20,000

-20.0%

0.7%

We have budgeted $10,000 in a contingency account to be available for unexpected costs.

Equipment Rental & Maintenance

25,000

19,664

This category includes the costs for equipment repair and maintenance agreements on office equipment such as the copiers, mailing
equipment, office computers and lease of our postage machine.

Executive Committee

12,000

6,432

(5,568)

10,000

-16.7%

0.4%

Members of the Executive Committee and subcommittees are reimbursed for expenses incurred in attending Executive Committee meetings
other than the meeting held during the Annual Conference and for special meetings or legislative matters. The League President can be
reimbursed for travel and registration costs for attendance at the two major conferences of the National League of Cities. This category also
includes the costs incurred for the luncheons in conjunction with the Executive Committee meetings.

Executive Recruitment

3,000

0

(3,000)

0

-100.0%

0.0%

Cities and towns that use the League’s executive recruitment service cover direct costs for advertising and candidate background information
and pay a fee that covers staff time and travel. This line item reflects other direct costs incurred by the League in providing the service. The
budgeted amount is subject to the number of requests for service. The League's Executive Recruitment service was discontinued effective
October 2015.

Insurance

7,600

7,537

(63)

7,600

0.0%

0.3%

The League has consolidated all our liability and workers comp coverage through AMRRP, the League-sponsored municipal insurance pool.
This item includes insurance coverage for office contents, liability, data processing and employee bond.

Postage & Shipping

6,000

4,479

(1,521)

6,000

0.0%

0.2%

The largest costs for the year in the postage and shipping budget are for shipping of the Local Government Directory, Legislative Poster and
Annual Calendar.

PR & Communications

70,000

64,500

(5,500)

65,000

-7.1%

2.4%

The League retains the services of a communications management firm to coordinate our messaging in response to legislative issues. The
League also retains the services of a communications marketing firm to create and implement aspects of the AZ Cities @ Work campaign.

Printing

10,000

9,450

(550)

10,000

0.0%

0.4%

The League prints as many publications as possible in-house. Copy costs for in-house work are included in their respective
lease/maintenance plans which are in the Equipment Rental and Maintenance budget item. Larger projects, such as the Local Government
Directory are competitively bid out to private printing firms. Budgeted printing projects for the next fiscal year include the Local Government
Directory, Policy Statement, Legislative Poster and Calendar.

Professional Services

162,000

172,207

10,207

171,000

5.6%

6.3%

Accounting
42,000
42,291
291
44,000
1.6%
Contract Lobbying & Consulting
80,000
128,416
48,416
107,000
3.9%
Legal
40,000
1,500
(38,500)
20,000
0.7%
This category principally includes services from outside vendors and consultants such as contract lobbying assistance, specialized expertise
on municipal elections and outside legal counsel. It also includes our annual audit by a certified public accounting firm, our monthly accounting
services which are handled by a contractual agreement with a private accounting firm, paycheck processing fees and contracting fees for web
hosting and maintenance. (Note for FY17: a portion of the Legislative Director's salary is under contract and therefore comes out of the
Professional Services budget item.)

Rent

105,000

105,000

0

105,000

0.0%

3.8%

The League building is owned by the League’s Property Corporation. In order to account for maintenance and utility costs, the League pays
rent to the Property Corporation. The rental cost for next year is $105,000, a rate of $19/sq. ft.

Salaries

1,361,500

1,263,760

(97,740)

1,350,000

-0.8%

49.4%

Staff salaries make up the largest expenditure line item of the League budget. For the 2015-16 fiscal year, our fifteen staff positions include
Executive Director, Deputy Director, Legislative Director, Communications and Education Director, General Counsel, two Legislative
Associates, a Member Services Associate, Tax Policy Analyst, Web Developer, Communication and Education Assistant, Office Manager, two
clerical staff and a part-time Graphic Designer. We also hire interns for the legislative session and other special projects. Over time, our goal
has been to have a competitive compensation package compared to other similar public and private organizations in order to retain our
talented and effective League staff , while remaining sensitive to the fiscal condition of many of our member cities and towns. Maintaining staff
stability helps with continuity on many complex issues, provides greater value to our members and gives us the opportunity to develop
credibility and positive relationships with the legislators. The budgeted amount includes general salary increases of 2%.

Seminars and Meetings

50,000

41,993

(8,007)

48,000

-4.0%

1.8%

This category includes all costs associated with our training seminars, workshops, luncheon meetings and special events. It also includes
charges for receptions at the NLC conferences for Arizona delegates.

Subscriptions and Dues

58,000

60,102

2,102

62,000

6.9%

2.3%

The bulk of this category is used to pay the League’s annual dues for membership in the National League of Cities. Other costs in this
category include our subscriptions to printed versions of legislative bills and amendments, legislative-related newsletters and background
sheets, our online legislative information tracking service and the update costs for the state statutes and legal resources housed in our library.

Supplies / Office Expenses

38,000

37,383

(617)

38,000

0.0%

1.4%

This line item pays for general office supplies such as paper and toner for the printers and fax machines, pens, pads and notebooks. It also
includes a variety of general office supplies such as mailing envelopes, tubes, boxes and other miscellaneous office expenses.

Telecommunications

32,000

26,648

(5,352)

30,000

-6.3%

1.1%

This category includes usage charges for the regular phone service, cell phone charges, Internet service, and web hosting fees. This category
also includes charges for telephone conference services which are used extensively for legislative business and other kinds of meetings.

Travel

26,000

19,750

(6,250)

25,000

-3.8%

0.9%

As part of their job duties, League staff members travel to our member cities and towns for in-person visits and presentations as often as
reasonably possible. It is a priority for staff members to keep in touch with our members across the state in support of legislative efforts and city
assistance projects. Items in this category include rental vehicles as well as reimbursement for actual travel costs. This line item also includes
air travel and lodging for NLC conferences and special meeting activities such as the NLC Board, State League Steering Committee and NLCRISC Board.

TOTAL EXPENDITURES
Revenues Over (Under) Expenditures
Beginning Fund Balance
Ending Fund Balance

$2,812,100
($169,774)
$1,827,235
$1,657,461

$2,602,712
$105,301
$1,827,235
$1,932,536

($209,388)
$275,075

$2,730,600
($18,574)
$1,932,536
$1,913,962

-2.9%

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #8

2016 League Conference Update

Summary:

Preparations for the 2016 League Conference are well underway; a
group met in March to discuss ideas and establish the framework for the
Conference sessions. The Conference will be held August 23-26 at the
Scottsdale Princess Resort. The registration information will be sent out
to all cities and towns during the week of May 23.

Responsible Person:

Matt Lore, Communication & Education Director

Attachments:

List of Conference Sponsors to date
Corporate Sponsorship Brochure

2016 Annual Conference Sponsors
(As of April 28)

Organization

Level

Arizona Pipe Trades UA Local 469

Platinum

Arizona Public Service

Platinum

Arizona State University Office of University Affairs Community &
Municipal Relations

Platinum

Cigna

Platinum

Republic Services

Platinum

Union Pacific

Gold

Waste Management

Gold

Brown & Associates

Silver

Stifel

Silver

Aetna

Bronze

Arizona Public Employers Health Pool (APEHP)

Bronze

Arizona Food Marketing Alliance

Bronze

Arizona Metropolitan Trust (AzMT)

Bronze

Charles Abbott Associates, Inc. (CAA)

Bronze

Commnet Wireless, LLC

Bronze

Gammage & Burnham

Bronze

The PFM Group

Bronze

RBC Capital Markets, LLC

Bronze

Tucson Electric Power Company / Unisource Energy Services

Bronze

2016

LEAGUE ANNUAL CONFERENCE
Scottsdale | August 23-26

CONFERENCE SPONSORSHIP
OPPORTUNITIES

Sponsor the 2016 League Annual Conference

The 2016 League Annual Conference will be held at the
Fairmont Princess Resort in Scottsdale, August 23-26. The
Annual Conference is the League’s signature event, a four-day
meeting bringing together more than 1,000 Arizona mayors,
councilmembers, appointed officials and guests. The Annual
Conference allows members and other municipal officials to
share experiences and discuss current local, regional and
national trends affecting their communities.

Sponsorship of the conference allows you to:
▪▪ Reach more than 1,000 elected officials and guests at one conference
▪▪ Increase visibility for your company
▪▪ Participate in conference events
▪▪ Develop and maintain contacts with elected officials and municipal staff
Your financial assistance through sponsorship of the conference permits the League of Arizona Cities and
Towns to keep expenses affordable for even the smallest Arizona municipalities. In addition, our range
of participation levels provides your organization with flexible opportunities to support important conference
events - along with optimum visibility and name recognition for your organization.

Levels of Sponsorship:
Platinum
Gold
$10,000
$8,000

Silver
$5,000

Bronze
$2,500

For detailed information on the sponsor levels and corresponding benefits, please see page 3.

Questions? Contact Amy Price at 602-258-5786
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Sponsor Benefits
PLATINUM
$10,000

GOLD
$8,000

SILVER
$5,000

BRONZE
$2,500

●

●

LOGO

LOGO

NAME ONLY

NAME ONLY

LOGO &
WEB LINK

LOGO &
WEB LINK

NAME &
WEB LINK

NAME ONLY

LOGO

LOGO

NAME ONLY

NAME ONLY

●
●
●
●
●
●
●

●
●

●

●

ADDITIONAL
FEE

ADDITIONAL
FEE

ADDITIONAL
FEE

ADDITIONAL
FEE

ADDITIONAL
FEE

ADDITIONAL
FEE

●
●

●

●

ADDITIONAL
FEE

ADDITIONAL
FEE

ADDITIONAL
FEE

ADDITIONAL
FEE

●
●

●
●

●

●

LOGO &
WEB LINK

LOGO &
WEB LINK

NAME &
WEB LINK

NAME ONLY

Complimentary registrations to the conference

4

3

2

2

Complimentary golf registrations

4

2

1

4

3

2

EXHIBIT SPACE
Table top exhibit in conference registration area for entire event

PUBLIC RECOGNITION OF SPONSORSHIP
Company name included on conference program, signage and app
Company name, logo and link included on conference section of
League website
Company name and logo included on special signage recognizing
sponsors at major conference events
Public recognition of sponsorship during Opening General Session
Company representative invited on stage during
Opening General Session
Company logo on conference bag
Opportunity to place one pre-approved promotional
item in conference bags
Ability to distribute pre-approved items to golfers
Opportunity to place program ad (for additional fee)
Opportunity to sponsor conference break (for additional fee)
Opportunity to sponsor the golf tournament
Opportunity to sponsor splash page of mobile app (for additional fee)
Opportunity to meet and interact with city and town mayors
at special sponsor reception
Sponsor name and logo listed in conference mobile app

CONFERENCE REGISTRATIONS

ADDITIONAL BENEFITS
Complimentary copy(s) of the 2017 Local Government Directory
(additional copies available at 50% off regular price)

1

Questions? Contact Amy Price at 602-258-5786
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Extra Sponsor Opportunities
Conference Bag Sponsor
(must be a sponsor)

For an $800 contribution beyond your selected benefactor level, a
sponsor may send the League a pre-approved promotional item from
your company to be placed in the conference bags.

Golf Tournament Sponsor
(must be a sponsor)

For an $800 contribution beyond your selected benefactor level, you will
receive a complimentary golf foursome, company logo on signage at
the tournament and the opportunity to distribute a company promotional
item to golfers.

Conference Break Sponsor
(must be a sponsor)

For an $800 contribution beyond your selected benefactor level, you
may sponsor a conference morning break. Included in this sponsorship
opportunity is signage with your company’s logo in the coffee/break
area. (Please indicate which breakfast you would like to sponsor on the
reservation form.)

Ad in Final Conference Program
(must be a gold or platinum sponsor)

Platinum or gold sponsors also have the opportunity to place an
ad in the conference program.
▪▪ Back Cover. . . . . . . . . . $2,000
▪▪ Inside Front Cover. . . . $1,500
▪▪ Inside Back Cover. . . . $1,500
▪▪ Inside Full Page. . . . . . $1,000
▪▪ Inside Half Page . . . . . . . $750

The inside front cover, inside back cover and
the back cover are available on a first-come,
first-served basis.

Conference Mobile App Splash Page Ad:
(must be a gold or platinum sponsor)

All users of the conference mobile app will see your ad each time they open the
conference app to view program, speakers and sessions.
▪▪ Conference Mobile App Splash
Page Ad .. . . . . . . . . . . $2,500

Questions? Contact Amy Price at 602-258-5786
4

Preliminary Conference Agenda

Tuesday, August 23

▪▪ Golf Tournament (morning)
▪▪ League Resolutions Committee (afternoon)
▪▪ Sponsor Reception (evening)
▪▪ Welcome Reception (evening)

Wednesday, August 24

▪▪ Opening General Session (morning)
- Parade of Flags
- Sponsor Recognition
- Keynote
▪▪ Concurrent Sessions (afternoon)
▪▪ League Youth Program (all day)
▪▪ Service Awards Dinner and Entertainment (evening)

Thursday, August 25

▪▪ Concurrent Sessions (all day)
▪▪ Spouse/Guest Program (all day)
▪▪ Governor, Legislative and Gabe Zimmerman
Award Luncheon
▪▪ Annual Business Meeting (afternoon)
▪▪ Showcase of Cities and Towns (evening)

Friday, August 26
▪▪ Closing Sessions (morning)

A detailed agenda will be available when registration
opens in late May 2016. Once registration is open, the
agenda will be posted to the League’s homepage,
www.azleague.org.

Questions? Contact Amy Price at 602-258-5786
5

Past Conference Sponsors

▪▪Aetna
▪▪American Fidelity Assurance Company
▪▪American Legal Publishing Corporation
▪▪ARCADIS-U.S.
▪▪Arizona American Water
▪▪Arizona Chapter of the Associated General Contractors
(AGC)
▪▪Arizona Food Marketing Alliance
▪▪Arizona Governor’s Office of Energy Policy
▪▪Arizona Lottery
▪▪Arizona Metropolitan Trust
▪▪Arizona Municipal Risk Retention Pool (AMRRP)
▪▪Arizona Pipe Trades UA Local 469
▪▪Arizona Public Employers Health Pool (APEHP)
▪▪Arizona Public Service
▪▪Arizona State University Office of Public Affairs
▪▪Arizona Transit Association
▪▪Arizona Wireless Association
▪▪AT&T – Desert Southwest (DSW)
▪▪Ballard Spahr LLP
▪▪Brown & Associates Certified Inspection, Inc.
▪▪Central Arizona Project
▪▪CenturyLink
▪▪CH2M HILL
▪▪Charles Abbott Associates, Inc.
▪▪Cigna
▪▪CivicPlus
▪▪Clean Energy
▪▪Climatec
▪▪Comcast
▪▪Community Associations Institute of Central Arizona
▪▪CORE Construction, Inc.
▪▪Cox Business
▪▪Curtis, Goodwin, Sullivan, Udall & Schwab, P.L.C.
▪▪DLR Group
▪▪EPCOR
▪▪Erin P. Collins & Associates, Inc. (ECA)
▪▪Gammage & Burnham
▪▪Global Water
▪▪GovNET
▪▪HDR Engineering, Inc.
▪▪Hewlett-Packard (HP)
▪▪HighGround, Inc.
▪▪Honeywell Building Solutions
▪▪H-PACT
▪▪Humana
▪▪Intel Corporation

Questions? Contact Amy Price at 602-258-5786

▪▪Kiewit Infrastructure West Co.
▪▪Kutak Rock LLP
▪▪McCarthy Building Companies, Inc.
▪▪Metropolitan Tucson Convention and Visitors Bureau
▪▪Microsoft
▪▪Midstate Energy
▪▪Molera Alvarez LLC / A Government & Public Affairs Firm
▪▪Motorola Solutions
▪▪Mountain States Employers Council, Inc. (MSEC)
▪▪National Bank of Arizona
▪▪NLC Service Line Warranty Program
▪▪OpenGov
▪▪Periscope Holdings
▪▪PFM Asset Management LLC
▪▪Play Unplugged
▪▪Pulice Construction, Inc.
▪▪RBC Capital Markets, LLC
▪▪Republic Services
▪▪Resolution Copper Mining
▪▪Ritchie Bros. Auctioneers
▪▪Rural/Metro Corporation
▪▪Salt River Project (SRP)
▪▪Severn Trent Services, Inc.
▪▪Sherman & Howard, LLC
▪▪smartworksplus, inc.
▪▪Southwest Gas Corporation
▪▪Southwest Risk Services
▪▪Squire Patton Boggs
▪▪Stifel
▪▪The University of Arizona
▪▪TIAA-CREF
▪▪Total Transit, Inc.
▪▪Tucson Electric Power Company/UniSource Energy Services
▪▪Union Pacific
▪▪Utility Service Partners, Inc.
▪▪Visit Tucson
▪▪W.C. Scoutten, Inc.
▪▪Waste Management of Arizona
▪▪Water Infrastructure Finance Authority of Arizona (WIFA)
▪▪World Wide Technology and EMC
▪▪Zions Bank

Sponsor Reservation Form
Please Select a Sponsorship Level:
Platinum . . . . . . . . . . . . . .$10,000
	Gold . . . . . . . . . . . . . . . . $8,000
Silver . . . . . . . . . . . . . . . .$5,000
Bronze . . . . . . . . . . . . . . $2,500

Conference Program Ad:
(Platinum and gold sponsors only)

Back Cover . . . . . . . . . . .$2,000
Inside Front Cover. . . . . . .$1,500
Inside Back Cover . . . . . . $1,500
Inside Full Page . . . . . . . .$1,000
Inside Half Page . . . . . . . $750

Extra Benefactor Opportunities:
(Must be a sponsor to participate)

Conference App Splash Page Sponsor:

Conference Bag . . . . . . . . $800
	Golf Sponsor . . . . . . . . . . $800
	Morning Break Sponsor. . . $800
		

(Platinum and gold sponsors only)

Con. App Splash Page . . .$2,500

Please mark your preference:

			

The Conference App splash page, inside cover and

Wednesday Morning

the back cover are on a first-come, first-served basis.

			Thursday Morning

Company Name
Contact Name
Contact Title
Address
City						State				Zip
Phone					

Email

If you choose to pay via credit card, there will be an automatic 5%
fee included in addition to the sponsorship amount. Please contact
Amy Price at aprice@azleague.org for a credit card form.
Please return by email, mail or fax, along with your check, by May 27, 2016 to:
League of Arizona Cities and Towns
1820 West Washington Street
Phoenix, Arizona 85007
Fax: 602-253-3874

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #9

Executive Session: Legal Advice

Summary:

The Executive Committee may go into Executive Session pursuant to
A.R.S. 38-431.03(A)(3) for the purpose of receiving advice from legal
counsel.

Responsible Person:

President Mark Mitchell

EXECUTIVE COMMITTEE MEETING
Friday, May 13, 2016

Agenda Item #10

Report from Executive Director

Summary:

Executive Director Ken Strobeck will provide a brief update on recent
and upcoming activities.

Responsible Person:

Ken Strobeck

Attachments:

Indemnity issue resolved email
Draft intergovernmental agreement
Section 107.13 (ADOT Regs)
Additional email correspondence

From: Bantel, Edward [mailto:EBantel@Berkleyrisk.com]
Sent: Tuesday, April 19, 2016 7:53 AM
To: Ed Bantel
Subject: New ADOT Indemnification Language
Attachments: Sample ADOT JPA with Update Indemnity Provision.doc; Section 107.13 (ADOT
Regs).pdf

To All AMRRP Members,
Due to the extraordinary efforts of AMRRP and the League of Arizona Cities and Towns, I am very
pleased to be able to report that we have been successful in changing the indemnification provisions in
ADOT agreements.
I have attached a sample ADOT JPA that shows what has been deleted and added. ADOT should be
using the new language now, so if you have agreements that are in the process of being approved, I
suggest you hold off on them until they can be revised with the new language.
As the person who issues all the certificates of insurance for AMRRP members, I can assure you this is a
major accomplishment! This is what makes AMRRP and the relationship it has with the League of
Arizona Cities and Towns so unique!
If anyone has questions, please get in touch with me.
Thank you,

ADOT CAR No.: IGA /JPA 15-0005667-I
AG Contract No.: P0012015003516
Project Name: PHB with lighting striping and
signage
Project Location: 8th Street and 21st
Avenue Yuma
Federal-aid No.: YUM-0(218)T
ADOT Project No.: T0032 01D 01C
TIP/STIP No.: COY-16-01D-01C
CFDA No.: 20.205 - Highway Planning
and Construction
Budget Source Item No.: NA

INTERGOVERNMENTAL AGREEMENT
BETWEEN
THE STATE OF ARIZONA
AND
CITY OF YUMA

THIS AGREEMENT is entered into this date ________________________________, 2016, pursuant to
the Arizona Revised Statutes §§ 11-951 through 11-954, as amended, between the STATE OF
ARIZONA, acting by and through its DEPARTMENT OF TRANSPORTATION (the “State” or “ADOT”) and
the CITY OF YUMA, acting by and through its CITY COUNCIL (the “City”). The State and the City are
collectively referred to as “Parties.”

I.

RECITALS

1. The State is empowered by Arizona Revised Statutes §28-401 to enter into this Agreement and
has delegated to the undersigned the authority to execute this Agreement on behalf of the State.
2. The City is empowered by Arizona Revised Statutes §§ 48-572 and 11-952 and Article III, Section
13 of the Yuma City Charter, to enter into this Agreement and has by resolution, a copy of which is
attached hereto and made a part hereof, resolved to enter into this Agreement and has authorized the
undersigned to execute this Agreement on behalf of the City.
3. Congress has established the Highway Safety Improvement Program (HSIP) as a core federalaid for the specific purpose of achieving a significant reduction in traffic fatalities and serious injuries on
public roads. The State, the Federal Highway Administration (FHWA) and the City have identified
systematic improvements within the City as eligible for this funding.
4. The improvements proposed in this Agreement, include design, construction and installation of a
Pedestrian Hybrid Beacon (PHB) 200 feet west of the 8th Street and 2nd Avenue intersection with
integrated lighting, signage and striping, referred to as the “Project”. The State will advertise, bid, award
and administer the design and construction of the Project. The Project will be performed, completed,
accepted and paid for in accordance with the requirements of the Project plans and specifications and
terms and conditions.
5. The interest of the State in this Project is the acquisition of federal funds for the use and benefit of
the City and authorization such federal funds for the Project pursuant to federal law and regulations. The
State shall be the designated agent for the City for the Project, if the Project is approved by FHWA and
funds for the Project are available.
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6. The Parties shall perform their responsibilities consistent with this Agreement and any change or
modification to the Project will only occur with the mutual written consent of both Parties.
7. The federal funds will be used for the design and construction of the Project, including the
construction engineering and administration cost (CE). The estimated Project costs are as follows:
T003201D (design):
Federal-aid funds @ 100% (capped)

$ 105,000.00

Subtotal –Design*

$ 105,000.00

T0032 01C (construction):
Federal-aid funds @ 100% (capped)

$ 172,349.00

Subtotal – Construction**

$ 172,349.00

TOTAL Estimated Project Cost

$ 277,349.00

Total Federal Funds

$ 277,349.00

* (Includes ADOT Project Management and Design Review (PMDR) costs)
** (Includes 15% CE and 5% Project contingencies)
The Parties acknowledge that the final Project costs may exceed the initial estimate(s) shown above, and
in such case, the City is responsible for, and agrees to pay, any and all eventual, actual costs exceeding
the initial estimate. If the final bid amount is less than the initial estimate, the difference between the final
bid amount and the initial estimate will be de-obligated or otherwise released from the Project. The City
acknowledges it remains responsible for, and agrees to pay according to the terms of this Agreement,
any and all eventual, actual costs exceeding the final bid amount.
THEREFORE, in consideration of the mutual Agreements expressed herein, it is agreed as follows:

II. SCOPE OF WORK
1. The State will:
a. Execute this Agreement, and if the Project is approved by FHWA and funds for the Project
are available, be the City's designated agent for the Project.
b. On behalf of the City, prepare and provide all pertaining documents for the design of the
Project; review and approve documents required by FHWA to qualify certain projects for and to
receive federal funds, incorporating comments from the City, as appropriate. Such documents may
consist of, but are not specifically limited to, environmental documents; the preparation of the analysis
requirements for documentation of environmental categorical exclusion determinations; review of reports,
design plans, maps, and specifications; geologic materials testing and analysis; review right-of-way
related activities and such other related tasks essential to the achievement of the objectives of this
Agreement.
c. Submit all required documentation pertaining to the Project to FHWA with the
recommendation that the maximum federal funds programmed for the design of this Project be approved.
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Should costs exceed the maximum federal funds available it is understood and agreed that the City will
be responsible for any overage.

d. Submit all required documentation to FHWA with the recommendation that the maximum
federal funds programmed for construction of this Project be approved. Should costs exceed the
maximum federal funds available, it is understood and agreed that the City will be responsible for any
overage.
e. With FHWA authorization, proceed to administer construction, advertise for, receive and open
bids, award and enter into a contract(s) with a firm(s) for the construction of the Project. If the bid amounts
exceed the construction cost estimate, obtain City concurrence prior to awarding the contract. Once
awarded, invoice the City for the difference between estimated and actual costs, if applicable.
f. Be granted, without cost, the right to enter City rights-of-way, as required, to conduct any and
all construction and preconstruction related activities, including without limitation, temporary construction
easements or temporary rights of entry to accomplish among other things, soil and foundation
investigations.
g. Enter into an agreement with the design consultant which states that the design consultant
shall provide professional post-design services as required and requested throughout and upon
completion of the construction phase of the Project. Upon completion of the construction phase of the
Project, provide an electronic version of the record drawings to the City.
h. Notify the City that the Project has been completed and is considered acceptable,
coordinating with the City as appropriate to turn over full responsibility of the Project improvements. Deobligate or otherwise release any remaining federal funds from the construction phase of the Project
within 90 days of final acceptance.
i. Not be obligated to maintain said Project, should the City fail to budget or provide for proper
and perpetual maintenance as set forth in this Agreement.

2. The City will:
a. Designate the State as authorized agent for the City for the Project.
b. Review design plans, specifications and other such documents and services required for the
construction bidding and installation of the Project, including design plans and documents required
by FHWA to qualify projects for and to receive federal funds. Provide design review comments to the
State as appropriate.
c. Be responsible for all costs incurred in performing and accomplishing the work as set forth
under this Agreement, not covered by federal funding. Should costs be deemed ineligible or exceed the
maximum federal funds available, it is understood and agreed that the City is responsible for these costs,
payment for these costs shall be made within 30 days of receipt of an invoice from the State.
d. Certify that all necessary rights-of-way have been or will be acquired prior to advertisement
for bid and that all obstructions or unauthorized encroachments of any nature, either above or below the
surface of the Project area, shall be removed from the proposed right-of-way, or will be removed prior to
the start of construction, in accordance with The Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970 as amended; 49 CFR 24.102 Basic Acquisition Policies; 49 CFR 24.4
Assurances, Monitoring and Corrective Action, parts (a) & (b) and ADOT ROW Manual: 8.02
Responsibilities, 8.03 Prime Functions, 9.06 Monitoring Process and 9.07 Certification of Compliance.
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Coordinate with the appropriate State’s Right-of-Way personnel during any right-of-way process
performed by the City, if applicable.
e. Not permit or allow any encroachments upon or private use of the right-of-way, except those
authorized by permit. In the event of any unauthorized encroachment or improper use, the City shall take
all necessary steps to remove or prevent any such encroachment or use.
f. Grant the State, its agents and/or contractors, without cost, the right to enter City rights-ofway, as required, to conduct any and all construction and preconstruction related activities, including
without limitation, temporary construction easements or temporary rights of entry to accomplish among
other things, soil and foundation investigations.
g. Be obligated to incur any expenditure should unforeseen conditions or circumstances
increase Project costs. Be responsible for the cost of any City requested changes to the scope of work of
the Project, such changes will require State and FHWA approval. Be responsible for any contractor claims
for additional compensation caused by Project delay attributable to the City. Payment for these costs will
be made to the State within 30 days of receipt of an invoice from the State.
h. Upon notification of Project completion, agree to accept, maintain and assume full
responsibility of the Project in writing

III. MISCELLANEOUS PROVISIONS
1. The terms, conditions and provisions of this Agreement shall remain in full force and effect until
completion of the Project and all related deposits and/or reimbursements are made. Any provisions for
maintenance shall be perpetual, unless assumed by another competent entity. This Agreement may be
cancelled at any time prior to the award of the Project contract and after 30 days written notice to the
other Party. It is understood and agreed that, in the event the County terminates this Agreement, the
County will be responsible for all costs incurred by the State up to the time of termination. It is further
understood and agreed that in the event the County terminates this Agreement, the State shall in no way
be obligated to complete or maintain the Project.
2. It is understood and agreed that the State’s participation is confined solely to securing federal aid
on behalf of the City, complying with federally required administration of the Project and the fulfillment of
any other responsibilities of the State as specifically set forth herein. Any damages arising from carrying
out, in any respect, the terms of this agreement or any modification shall be solely the liability of the City
and therefore, the City hereby agrees to save and hold harmless, defend and indemnify from loss, the
State, any of its departments, agencies, officers, agents or employees, from any and all liability, costs,
fees and/or damages incurred by any of the above arising or resulting from this agreement, and from any
other liability, damage to any person or property whatsoever, which is caused by or arises from any
activity, condition, directives, instructions or event arising out of the performance or non-performance of
any provision of this agreement by the State, and any of its departments, agencies, officers, agents, and
employees and independent contractors; the City and any of its agents, officers, or employees. This
indemnity specifically includes fees, expert fees, and other costs of defense.
The State shall ensure that the City is an indemnitee in all contracts between the State and any of its
contractors, designees and contract administrators, which pertain to the Project (the “State’s Contracts”).
When the Project is completed and turned over to the City:
a. The State will no longer be responsible for any claims, suits, legal matters or liabilities
of any kind that relate to the Project in any way.
a. The State will assign all of its rights in and to the State’s Contracts to the City. The
State agrees that at the turnover of the Project to the City, the City will be able to
proceed legally against any contractors or subcontractors that the City determines
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are responsible for any damages to person or property which arise or result from the
Project.
2. The City shall indemnify, defend, and hold harmless the State, any of its departments, agencies,
officers or employees (collectively referred to in this paragraph as the “State”) from any and all claims,
demands, suits, actions, proceedings, loss, cost and damages of every kind and description, including
reasonable attorneys' fees and/or litigation expenses (collectively referred to in this paragraph as the
“Claims”), which may be brought or made against or incurred by the State on account of loss of or
damage to any property or for injuries to or death of any person, to the extent caused by, arising out of, or
contributed to, by reasons of any alleged act, omission, professional error, fault, mistake, or negligence of
the City, its employees, officers, directors, agents, representatives, or contractors, their employees,
agents, or representatives in connection with or incident to the performance of this Agreement. The City’s
obligations under this paragraph shall not extend to any Claims to the extent caused by the negligence of
the State, except the obligation does apply to any negligence of the City which may be legally imputed to
the State by virtue of the State’s ownership or possession of land. The City’s obligations under this
paragraph shall survive the termination of this Agreement.
3. The cost of design, construction and construction engineering work under this Agreement is to be
covered by the federal funds set aside for this Project, up to the maximum available. The City
acknowledges that the actual costs may exceed the maximum available amount of federal funds, or that
certain costs may not be accepted by the federal government as eligible for federal funds. Therefore, the
City agrees to pay the difference between actual Project costs and the federal funds received.
4.
Section 107.13 of the 2008 version of the Arizona Department of Transportation Standard
Specifications for Road and Bridge Construction, incorporated to this Agreement by reference, shall be
included in the State’s contract with any and all contractors. The State shall include Section 107.13 of the
2008 version of the Arizona Department of Transportation Standard Specifications for Road and Bridge
Construction, incorporated to this Agreement by reference, in the State’s contract with any and all
contractors, of which the City shall be specifically named as a third-party beneficiary. This provision may
not be amended without the approval of the City.
5. Should the federal funding related to this Project be terminated or reduced by the federal
government, or Congress rescinds, fails to renew, or otherwise reduces apportionments or obligation
authority, the State shall in no way be obligated for funding or liable for any past, current or future
expenses under this Agreement.
6. The cost of the Project under this Agreement includes indirect costs approved by FHWA, as
applicable.
7. The Parties warrant compliance with the Federal Funding Accountability and Transparency Act of
2006 and associated 2008 Amendments (the “Act”). Additionally, in a timely manner, the City will provide
information that is requested by the State to enable the State to comply with the requirements of the Act,
as may be applicable.
8. The City acknowledges compliance with federal laws and regulations and may be subject to the
Office of Management and Budget (OMB), Single Audit, Circular A-133 (Audits of States, Local
Governments, and Non-Profit Organizations). Entities that expend $500,000.00 or more (prior to
12/26/14) and $750,000.00 or more (on or after 12/26/14) of federal assistance (federal funds, federal
grants, or federal awards) are required to comply by having an independent audit. Either an electronic or
hardcopy of the Single Audit is to be sent to Arizona Department of Transportation Financial Management
Services within the required deadline of nine (9) months of the sub recipient fiscal year end.
ADOT – FMS
Attn: Cost Accounting Administrator
206 S 17th Ave. Mail Drop 204B
Phoenix, AZ 85007
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SingleAudit@azdot.gov
9. This Agreement shall become effective upon signing and dating of the Determination Letter by
the State’s Attorney General.
10. This Agreement may be cancelled in accordance with Arizona Revised Statutes § 38-511.
11. To the extent applicable under law, the provisions set forth in Arizona Revised Statutes §§ 35-214
and 35-215 shall apply to this Agreement.
12. This Agreement is subject to all applicable provisions of the Americans with Disabilities Act
(Public Law 101-336, 42 U.S.C. 12101-12213) and all applicable Federal regulations under the Act,
including 28 CFR Parts 35 and 36. The parties to this Agreement shall comply with Executive Order
Number 2009-09 issued by the Governor of the State of Arizona and incorporated herein by reference
regarding “Non-Discrimination”.
13. Non-Availability of Funds: Every obligation of the State under this Agreement is conditioned upon
the availability of funds appropriated or allocated for the fulfillment of such obligations. If funds are not
allocated and available for the continuance of this Agreement, this Agreement may be terminated by the
State at the end of the period for which the funds are available. No liability shall accrue to the State in the
event this provision is exercised, and the State shall not be obligated or liable for any future payments as
a result of termination under this paragraph.
14. In the event of any controversy, which may arise out of this Agreement, the Parties hereto agree
to abide by required arbitration as is set forth for public works contracts in Arizona Revised Statutes § 121518.
15. The Parties shall comply with the applicable requirements of Arizona Revised Statutes § 41-4401.
16. The Parties hereto shall comply with all applicable laws, rules, regulations and ordinances, as
may be amended. In the event that any provision of this Agreement or portion thereof is held invalid,
illegal or unenforceable, such, provision or portion thereof shall be severed from this Agreement and shall
have no effect on the remaining provisions of this Agreement, which shall remain in full force and effect.
17. All notices or demands upon any Party to this Agreement shall be in writing and shall be delivered
in person or sent by mail, addressed as follows:
For Agreement Administration:
Arizona Department of Transportation
Joint Project Administration
205 S. 17th Avenue, Mail Drop 637E
Phoenix, Arizona 85007
(602) 712-7124
(602) 712-3132 Fax
For Project Administration:
Arizona Department of Transportation
Statewide Project Management
205 S. 17th Avenue, Mail Drop 102A
Phoenix, Arizona 85007
(602) 712-7468

For Financial Administration:
Arizona Department of Transportation

City of Yuma
Attn: City Administrator
One City Plaza
Yuma, Arizona 85364
(928) 373-4500
administration@yumaaz.gov

City of Yuma
Attn: Arturo Garcia
One City Plaza
Yuma, Arizona 85364
(928) 374-4520
Arturo.Garcia@yumaaz.gov

City of Yuma
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Attn: Finance Director
One City Plaza
Yuma, Arizona 85364
(928) 373-5067
Pat.Wicks@yumaaz.gov

18. In accordance with Arizona Revised Statutes § 11-952 (D) attached hereto and incorporated
herein is the written determination of each Party’s legal counsel that the Parties are authorized under the
laws of this State to enter into this Agreement and that the Agreement is in proper form.

IN WITNESS WHEREOF, the Parties have executed this Agreement the day and year first above written.
CITY OF YUMA

STATE OF ARIZONA
Department of Transportation

By ______________________________

By ______________________________
STEVE BOSCHEN, P.E.
IDO Assistant Director

GREGORY K. WILKINSON

City Administrator

ATTEST:

By ______________________________
LYNDA L. BUSHONG

City Clerk
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ATTORNEY APPROVAL FORM FOR THECITY OF YUMA

I have reviewed the above referenced Intergovernmental Agreement between the State of
Arizona, acting by and through its DEPARTMENT OF TRANSPORTATION, and the CITY OF YUMA, an
agreement among public agencies which, has been reviewed pursuant to Arizona Revised Statutes §§
11-951 through 11-954 and declare this Agreement to be in proper form and within the powers and
authority granted to the City under the laws of the State of Arizona.

No opinion is expressed as to the authority of the State to enter into this Agreement.

DATED this __________________ day of __________________, 2016.

___________________________
Steven W. Moore, City Attorney

From: John Halikowski [mailto:JHalikowski@azdot.gov]
Sent: Saturday, April 16, 2016 10:22 AM
To: Ken Strobeck
Cc: Rick Rice; Bill Sims; Daniel White; Moore, Steven W - City Attorney; Christina Werther; Sheri Reintjes; Scott
Barber
Subject: Re: Indemnity Issue Resolved

Thank you, Ken. We could not have done it without you as part of the group. Please do not hesitate to contact
me on this issue or any other should the need arise in the future.
Sincerely,
John Halikowski
Director
ADOT
Sent from my iPad
On Apr 14, 2016, at 1:44 PM, Ken Strobeck <kstrobeck@azleague.org> wrote:
Director Halikowski,
I am writing today to thank you for a successful resolution to a longstanding issue regarding the
indemnity language in local project contracts with ADOT. Through the good faith efforts of your office, attorney
Rick Rice and others at ADOT and the work of Bill Sims, Dan White, Steve Moore and Christina Werther on
behalf of cities and towns, it appears language has been worked out that is satisfactory to all parties. This
development will allow some stalled projects to get moving again and is a great relief to cities and towns that
were concerned about the former indemnification language.
This is a great example of how to work collaboratively to reach a successful conclusion for all involved.
Sincerely,
Ken Strobeck

Ken Strobeck
Executive Director
League of Arizona Cities and Towns
(602) 258-5786 office
(602) 501-4989 cell

_________________________________

From: Bill Sims [mailto:wjsims@simsmurray.com]
Sent: Thursday, April 14, 2016 2:15 PM
To: Scott Barber; Jean Poe; Jackie Walker
Cc: Ken Strobeck; Christina Werther; Sheri Reintjes; Ed Bantel; Jim Gill (claims@southwestrisk.org)
Subject: RE: ADOT Indemnity Language

This is one of the pool’s highwater marks. Over a few beers at the next retreat I will have to tell you about Ken’s
negotiating tactics. You don’t want to negotiate against him.
For Ken: can you help me with the DBacks?
William J. Sims III
Sims Murray, Ltd.
2020 N. Central Avenue, Suite 670
Phoenix AZ 85004
Direct: 602‐772‐5501
Fax: 602‐772‐5509
Cell: 602‐524‐0575
Legal Assistant: 602‐772‐5502
wjsims@simsmurray.com

From: Scott Barber [mailto:Scott.Barber@florenceaz.gov]
Sent: Thursday, April 14, 2016 2:11 PM
To: Bill Sims; Jean Poe; jwalker@cityofkingman.gov
Cc: Ken Strobeck; Christina Werther (cwerther@azleague.org); Sheri Reintjes (SReintjes@berkleyrisk.com);
Bantel, Edward; Jim Gill (claims@southwestrisk.org)
Subject: RE: ADOT Indemnity Language

All: There are likely only a relatively few folks out there who can fully appreciate just how big of a deal this is. I
don’t know if this could have been achieved without the attention that the AMRRP Board of Trustees gave to the
overall IGA concerns (even before the Yarnell Hill tragedy), putting resources in place to create the IGA
Assistance Program. I add my congratulations to those that have already been offered. Well done!
Scott

From: Bill Sims [mailto:wjsims@simsmurray.com]
Sent: Thursday, April 14, 2016 1:40 PM
To: Scott Barber; Jean Poe; jwalker@cityofkingman.gov
Cc: Ken Strobeck; Christina Werther (cwerther@azleague.org); Sheri Reintjes (SReintjes@berkleyrisk.com);
Bantel, Edward; Jim Gill (claims@southwestrisk.org)
Subject: ADOT Indemnity Language

Ladies and Gentlemen:
Thanks to Ken and Christina’s hard work, particularly a hard hitting letter that Ken sent ADOT that Christina had
drafted, we got word this morning that ADOT agreed to all the indemnity language that we had submitted. We
also got a good assist from the Yuma City Attorney’s Office.

I will let the specific cities and towns who have contacted me know. For Sheri and Ed: if you want you could
send out a blast to the members and forward the Yuma IGA (attached) telling them that any ADOT contracts
should now have the changed language—appearing in red on the attached.
William J. Sims III
Sims Murray, Ltd.
2020 N. Central Avenue, Suite 670
Phoenix AZ 85004
Direct: 602‐772‐5501
Fax: 602‐772‐5509
Cell: 602‐524‐0575
Legal Assistant: 602‐772‐5502
wjsims@simsmurray.com

PROPERTY CORPORATION MEETING
Friday, May 13, 2016

Agenda Item #11

Review and Adoption of Minutes of League Property Corporation

Summary:

Minutes of the previous meeting are enclosed for your review and
approval.

Responsible Person:

President Mark Mitchell

Attachment:

May 15, 2015 Minutes

Action Requested:

Approval

MINUTES

PROPERTY CORPORATION OF ARIZONA CITIES AND TOWNS
BOARD MEETING
Friday, May 15, 2015
League Office Building
1820 West Washington, Phoenix
MEMBERS
Jerry Weiers, Mayor, Glendale*
Thomas L. Schoaf, Mayor, Litchfield Park
Ed Honea, Mayor, Marana
Christian Price, Mayor, Maricopa+
John Giles, Mayor, Mesa
Kenny Evans, Mayor, Payson
Harvey Skoog, Mayor, Prescott Valley
W.J. "Jim" Lane, Mayor, Scottsdale
Daryl Seymore, Mayor, Show Low
Rick Mueller, Mayor, Sierra Vista
Sharon Wolcott, Mayor, Surprise*
Bob Rivera, Mayor, Thatcher
Jonathan Rothschild, Mayor, Tucson*
Douglas Nicholls, Mayor, Yuma*

President
Mark Mitchell, Mayor, Tempe
Vice President
Jay Tibshraeny, Mayor, Chandler*
Treasurer
Mark Nexsen, Mayor, Lake Havasu City
Doug Von Gausig, Mayor, Clarkdale*
Gilbert Lopez, Councilmember, Coolidge
Lana Mook, Mayor, El Mirage
Gerald Nabours, Mayor, Flagstaff+
Linda Kavanagh, Mayor, Fountain Hills
John Lewis, Mayor, Gilbert
*Not in attendance
+Participated via phone

League Vice President Mark Mitchell called the meeting to order at 12:04 p.m.
1. REVIEW AND ADOPTION OF MINUTES OF LEAGUE PROPERTY CORPORATION
Mayor Daryl Seymore moved to approve minutes of the May 9, 2014 League Property Corporation
meeting; Mayor Bob Rivera seconded the motion and it carried unanimously.
2. PROPERTY CORPORATION BUDGET FOR 2015-2016
Mayor Thomas Schoaf moved to approve the FY16 budget as recommended by the subcommittee;
Councilmember Gilbert Lopez seconded the motion and it carried unanimously.
3. ANNUAL ELECTION OF OFFICERS
Mayor Bob Rivera moved to elect the League Executive Committee as officers and board of directors for
the Property Corporation; Mayor Rick Mueller seconded the motion and it carried unanimously.
Seeing no further business, President Mark Mitchell adjourned the Property Corporation Meeting at 12:06
p.m.
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PROPERTY CORPORATION MEETING
Friday, May 13, 2016

Agenda Item #12

Property Corporation Budget for 2016-2017

Summary:

The proposed budget for the Property Corporation for the upcoming
fiscal year, as recommended by the Budget Subcommittee, is presented
for your review and approval. It is identical to the tentative budget
presented at the February meeting.

Responsible Person:

Mayor Thomas Schoaf, Budget Subcommittee Chairman; Ken Strobeck

Attachment:

FY 2016-2017 Recommended Budget and Budget Narrative

Action Requested:

Approval

PROPOSED 2016-2017 Property Corporation Budget

REVENUES
Rental Income
Interest
Miscellaneous
TOTAL REVENUES

Budget
FY 2016

Expected
FY 2016

Over /
(Under)

119,400

119,400

0

50

51

1

3,100

2,000

(1,100)

122,550

121,451

(1,099)

6,700
25,000

6,700
23,800

0
(1,200)

PROPOSED
FY 2017
119,400 LACT: $105,000; Press: $14,400
50
2,000 AGC's 1/2 share of dumpster cost
121,450

EXPENDITURES
Accounting and Auditing
Capital Outlay
Contingency
Insurance
Maintenance Services/Agreements
Management Services
Operating Expenses

7,000 $4500 accountants; $2500 audit
24,000 Replaced HVAC controls & lobby doors

0

0

0

0

5,050

6,505

1,455

5,200

33,000

32,719

0

0

(281)
0

34,000

Siemen's maintenance contract increase;
Waste Management decreased

0

4,800

6,241

1,441

Repairs and Maintenance

12,000

10,000

(2,000)

12,000 Replaced VFD

Utilities

36,000

32,600

(3,400)

33,000

122,550

118,565

(3,985)

121,450

$0

$2,886

$2,886

Beginning Fund Balance

$104,041

$104,041

Ending Fund Balance

$104,041

$106,927

TOTAL EXPENDITURES

Revenues Over (Under) Expenditures

6,250

$0
$106,927

$2,886

$106,927

REVENUES
PROPERTY CORPORATION

FISCAL YEAR 2017

RENTAL INCOME: Revenue from rental of space in the League Building by the League and other
tenants is expected to be:
League of Arizona Cities and Towns ($19/sq ft/yr)
Rural Transportation Liaison (Room 104)
The Arizona Republic (Room 106)
Associated Press (2 desks @ $100 ea/mo)
Arizona News Radio (2 desks @ $100 ea/mo)
Capitol Media Services (1 desk @ $100 ea/mo)

$105,000
2,400
6,000
2,400
2,400
1,200

Total

$119,400

INTEREST: The Property Corporation’s funds are invested in a high balance savings account. A
total of $50 is budgeted for interest earnings for next year.
MISCELLANEOUS: This category includes fees from Associated General Contractors for our
shared refuse container and other miscellaneous revenues for a total of $2,000.

TOTAL REVENUES

$121,450

EXPENDITURES
PROPERTY CORPORATION

FISCAL YEAR 2017

ACCOUNTING AND AUDITING: A total of $7,000 is budgeted for the CPA audit of Property
Corporation accounts and for monthly accounting services and preparation of audit work papers.
CAPITAL OUTLAY: We will continue to make necessary repairs and improvements to the
building. A total of $24,000 is budgeted for this year.
INSURANCE: This item includes building, flood and liability insurance. The total amount
budgeted is $5,200.
MAINTENANCE SERVICES/AGREEMENTS: This category includes janitorial services, lawn
service and refuse collection plus maintenance agreements for the elevator, air conditioning,
parking lot sweeping and pest control for a total of $34,000.
MANAGEMENT SERVICES: The Property Corporation has historically reimbursed the League for
the staff time spent in administration and operation of the building. With the lean times of the
Property Corporation in the early 2000's, that transfer of $40,000 annually was discontinued.
The management services fee was reinstated in 2003 for a total of $5,000, increasing to $20,000
in 2004 and to $30,000 in 2005. However, the Property Corporation is again faced with lean
times and therefore this fee will again be discontinued.
OPERATING EXPENSES: Items in this account include paper goods, soap, light bulbs, air
conditioning filters and cleaning supplies not furnished by the janitor. It also includes
corporation fees, business license fees and other annual operating costs. The total amount
budgeted is $6,250.
REPAIRS AND MAINTENANCE: This budget item provides for the repair and maintenance of the
heating and air conditioning system not covered by the maintenance agreement, appliances,
plumbing fixtures, the roof, the sprinkler system and other miscellaneous repairs. A total of
$12,000 is budgeted.
UTILITIES: The budgeted amount for all utilities is $33,000.

TOTAL EXPENDITURES

$121,450

PROPERTY CORPORATION MEETING
Friday, May 13, 2016

Agenda Item #13

Annual Election of Officers

Summary:

The election of officers and the board of directors for the Property
Corporation is required annually according to the bylaws.

Responsible Person:

President Mark Mitchell

Action Requested:

Approval

Additional Informational Materials
Not Part of the Agenda
League Budget Report
Property Corporation Budget Report

League of Arizona Cities & Towns
FY 2015-2016 Budget vs. Actual
July 2015 through March 2016
Jul '15 - Mar 16
Ordinary Income/Expense
Income
4057 · Valley Schools Health Pool
4000 · Affiliate Group Contribution
4005 · Annual Conference
4010 · Dues
4012 · Executive Recruitment Income
4020 · Miscellaneous
4030 · Risk Pool
4035 · Seminars & Meetings
4040 · Interest Income
4055 · US Communities Purchasing Prog
Total Income
Expense
5005 · Annual Conference (Expense)
5010 · Benefits
5015 · Capital Outlay
5025 · Contingency
5030 · Equipment Rental & Maintenance
5035 · Executive Committee
5043 · Executive Recruitment
5050 · Insurance
5055 · Postage & Shipping
5057 · PR & Communications
5060 · Printing
5065 · Professional Services
5065-1 · Accounting Services
5065-3 · Legal Services
5065-2 · Contract Lobbying & Consu...

Budget

$ Over Budget

% of Budget

25,000.00
88,633.28
429,079.95
1,759,877.00
0.00
24,276.26
108,523.59
31,490.00
4,759.03
10,040.10

25,000.00
131,450.00
375,000.00
1,897,376.00
6,000.00
22,000.00
141,000.00
30,000.00
2,500.00
12,000.00

0.00
-42,816.72
54,079.95
-137,499.00
-6,000.00
2,276.26
-32,476.41
1,490.00
2,259.03
-1,959.90

100.0%
67.4%
114.4%
92.8%
0.0%
110.3%
77.0%
105.0%
190.4%
83.7%

2,481,679.21

2,642,326.00

-160,646.79

93.9%

232,942.00
388,617.15
0.00
0.00
12,422.49
4,575.52
0.00
7,553.25
3,467.66
19,500.00
9,363.21

220,000.00
596,000.00
20,000.00
10,000.00
25,000.00
12,000.00
3,000.00
7,600.00
6,000.00
70,000.00
10,000.00

12,942.00
-207,382.85
-20,000.00
-10,000.00
-12,577.51
-7,424.48
-3,000.00
-46.75
-2,532.34
-50,500.00
-636.79

105.9%
65.2%
0.0%
0.0%
49.7%
38.1%
0.0%
99.4%
57.8%
27.9%
93.6%

32,001.68
6,220.71
66,610.88

42,000.00
40,000.00
80,000.00

-9,998.32
-33,779.29
-13,389.12

76.2%
15.6%
83.3%

Total 5065 · Professional Services

104,833.27

162,000.00

-57,166.73

64.7%

5070 · Rent
5071 · Salaries
5075 · Seminars and Meetings
5085 · Subscriptions & Dues
5090 · Supplies
5095 · Telecommunications
5100 · Travel

78,750.00
920,645.56
16,256.54
53,983.17
16,366.51
20,145.21
13,306.27

105,000.00
1,361,500.00
50,000.00
58,000.00
38,000.00
32,000.00
26,000.00

-26,250.00
-440,854.44
-33,743.46
-4,016.83
-21,633.49
-11,854.79
-12,693.73

75.0%
67.6%
32.5%
93.1%
43.1%
63.0%
51.2%

1,902,727.81

2,812,100.00

-909,372.19

67.7%

578,951.40

-169,774.00

748,725.40

-341.0%

578,951.40

-169,774.00

748,725.40

-341.0%

Total Expense
Net Ordinary Income
Net Income

Property Corporation

FY 2015-2016 Budget vs. Actual
July 2015 through March 2016
Jul '15 - Mar 16
Ordinary Income/Expense
Income
4000 · Rental Income
4005 · Miscellaneous
4010 · Interest

Budget

$ Over Budget

% of Budget

92,908.80
0.00
38.90

119,400.00
3,100.00
50.00

-26,491.20
-3,100.00
-11.10

77.8%
0.0%
77.8%

Total Income

92,947.70

122,550.00

-29,602.30

75.8%

Expense
5000 · Maintenance Services/Agreements
5015 · Utilities
5020 · Repairs and Maintenance
5025 · Operating Expenses
5030 · Accounting and Auditing
5035 · Insurance
5040 · Capital Outlay

27,828.72
25,144.70
13,115.18
4,075.05
5,300.00
3,982.38
23,187.44

33,000.00
36,000.00
12,000.00
4,800.00
6,700.00
5,050.00
25,000.00

-5,171.28
-10,855.30
1,115.18
-724.95
-1,400.00
-1,067.62
-1,812.56

84.3%
69.8%
109.3%
84.9%
79.1%
78.9%
92.7%

102,633.47

122,550.00

-19,916.53

83.7%

-9,685.77

0.00

-9,685.77

100.0%

-9,685.77

0.00

-9,685.77

100.0%

Total Expense
Net Ordinary Income
Net Income

